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Five-Year Financial Summary

AFHMBERE

(For the year ended 31 December)
(HETZA=T—HILLFE)

Five-Year Financial Summary AFHEHE
RMB’000 AREFT
2005 2006 2007 2008 2009
ZETRF ZTTRF ZTTLF TN\ F ZEBEAE
Revenue WA 353,659 414,969 604,688 903,298 1,247,355
Gross profit el 63,198 70,083 111,924 187,040 293,435
Profit before tax R AT A 37,381 50,181 78,640 117,137 181,511
Profit attributable to owners ViN/NCIE T ZEUN
of the Company FEAEHF 37,274 50,081 70,296 103,491 151,067
Basic earnings per share (RMB) BREREF(ARE) 0.101 0.136 0.191 0.281 0.333
Diluted earnings per share (RMB) FREERF (ARE) 0.104 0.139 0.189 N/AT@EMA N/ATER
Non-current assets IERBEE 17,651 23,326 51,026 66,268 135,959
Current assets MEVEE 212,291 240,320 372,904 482,726 989,836
Non-current liabilities ERBEE 21,016 17,840 58,437 N/ATEA 60,712
Current liabilities ENAE 71,057 57,075 88994 110,637 226,232
Net assets BEFE 137,869 188,731 276,499 438357 838,851
Revenue Profit Attributable to
LN Owners of the Company
KATEE AEAEFIE
RMB'000 RMB'000
AEETFIT ABETFT
1,400000 T 1,247,355 180,000
1200000 + 151,067
1,000000 1 903,298 120000 - .
800000 + .
604,688 70,296
600,000 + 414060
100000 | 353659 ' 60,000 1 _— 50,081
200000 + I I I I
0 0
05 06 07 08 09 05 06 07 08 09

Note:

The results of the Group for the years ended 31 December 2005, 2006 and 2007 and the
financial position of the Group as at 31 December 2005, 2006 and 2007 are extracted
from the Company’s prospectus dated 31 December 2008.

ik

AEBBE_ZTTAF —EERFRZFTELFTC
A=t HULFENEERAEER-_ZTRF —F
ERFR-FELF T A=+ BNMBARR TS

BARRRZZENF+ - A=+—BTZNTEKRER -
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Dear shareholders,

The year 2009 is a milestone for China Singyes Solar Technologies
Holdings Limited (“Singyes Solar”)’s development. In the past year,
Singyes Solar successfully completed the task in 2009 by focusing
on the overall development strategy of “consolidating their bases with
innovation and taking the way of industrialization”, adhering to the
concept of “integrity, professionalism, efficiency and learning” and
being innovative and pragmatic. Revenue and profit amounted to
RMB1.247 billion and RMB151 million, representing increases of 38.1%
and 46.0% respectively. Among them, revenue of BIPV amounted to
RMB310 million, representing 25% of our total revenue; revenue of
solar-energy products amounted to RMB71 million, representing 6% of
our total revenue; and overseas business amounted to RMB112 million,

representing 9% of our total revenue.

I.  CAPITAL OPERATION

Capital market achieved good results. Singyes Solar was listed on
the Main Board of the Stock Exchange of Hong Kong Limited on
13 January 2009 and soared 12.45% on the same day. Driven by

Chairman’s Statement
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Chairman’s Statement

TRHE

favorable policies issued by the PRC government which support
photovoltaic solar energy, we successfully issued 63,000,000 new
shares in the capital market of Hong Kong and financed more than
HK$200 million in July. On 23 July, the Company granted a total
of 25,680,000 share options to directors, senior management and
staff at an exercise price of HK$4.3 per share in order to encourage
and retain talents. At the end of the year, Singyes Solar’s share
price increased by 2.6 times compared with IPO price and was
ranked 96th in the Forbes Magazine’'s 2010 Chinese Potential

Enterprise List.

RESULTS OF OPERATIONS

Market developed rapidly. Currently, our photovoltaic technologies
were widely used in areas such as railway construction, airport
construction, public construction, real estate projects, island
energy, military logistics and remote rural villages. Meanwhile, as
the company has become an international public company, our
business has also been globalized. Our photovoltaic technologies
have gone abroad and our products and projects have entered
developed countries such as the United States and Australia and
emerging markets such as the Middle East and Macau. We have
successfully turned from the traditional construction market to the

all-round and diversified market.

BIPV came out top in the PRC. On 12 June 2009, we successfully
held the BIPV technology conference in Weihai and Qingdao with
the Ministry of Construction and enhanced the influence and brand
awareness of Singyes Solar. On 13 March 2010, we became the
first state-level “BIPV demonstration enterprise”, which further
solidified our leading position in the domestic field of BIPV domain.
For the “Solar Energy Roof Project” revealed in last year, Singyes
Solar has received subsidies for its 10MW project and has laid a
solid foundation for rapid development in our field of BIPV, as well
as gaining attention from upstream enterprises in the photovoltaic
industry. Currently, we have signed a strategic cooperative

agreements with certain upstream supplier in solar energy area, to

China Singyes Solar Technologies Holdings Limited ¢ Annual Report 2009
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cooperate and develop the photovoltaic market. In addition, certain
sizable enterprises in the United States and Japan are interested in

forming strategic alliance with us.

Railway business continued to triumph. The RMB4 trillion
investment plan from the central government in last year has
provided a good opportunity for a massive development in
railway construction, as well as for us to enter a new round of
development in the railway business. In this new round of railway
construction, we have achieved certain degrees of market shares
in railway stations curtain will projects and further solidified a rapid

development in our field of railway stations.

RESEARCH AND INNOVATION

In last year, we have cooperated with scientific research institutions
such as the Tongji University and Wuhan University of Technology
in the research and development of clean energy technologies
and related products. Meanwhile, we have enhanced independent
research and development and formed the assembly department
in time so as to develop technically reliable and low cost products
and techniques in the fields of BIPV/BAPV. Among them, the PV/
T thermal electrical component will excel in the future market
and constantly enrich the our diversified and innovative product
market so as to lay a good foundation for our further development

in ecological construction.

FUTURE PROSPECTS

We will gradually proceed with our production and business
activities with plans and orders and further increase revenue and
profits contribution in solar energy technologies and products in
2010.
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Chairman’s Statement

TRHE

Currently, energy consumption in construction accounted for 26% BAlr ZEEFRECHLESHERN
of total energy consumption in the society. Therefore, construction 26% - HILEEMENEMIHENE
energy reduction has huge market potential as well as enormous X HEEEEMEKX - KM RFEK
social responsibility. We have successfully combined construction SRR ERMAEREE L5
technology with power generation technology in construction. Our e o T— B RRME LR L
next target is to combine construction energy reduction with new Vet RAEERES AR ERESE
energy development to develop low-carbon construction and we BIEAEZMES - AN -Wh - B#
will inject more money, manpower, resources and cooperate with HEREBEN S SERREYESWA
scientific institutions and universities to research and develop new 1E - TETIFFC A A B R LA RE A K5 B
technologies, techniques and products used in construction energy FREMANFRN - TIE  FER -
reduction and solar energy so as to contribute in creating a low- REREEREBENSHET SRR AE -

carbon economy and energy saving society.

Liu Hongwei e

Chairman EIFaR:S

Hong Kong B

26 March 2010 —E-EF=AYHH
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Corporate Governance Report

OVERVIEW

The directors of the Company (the “Directors”) recognise the
importance of incorporating elements of good corporate governance
in the management structures and internal control procedures of the
Company and its subsidiaries (the “Group”) so as to achieve effective
accountability. This report outlines the principles and the code provisions
of the Code on Corporate Governance Practices (the “Code”) contained
in Appendix 14 of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”). The Directors
consider that, for the year ended 31 December 2009, the Company
has applied the principles and complied with all the applicable code
provisions set out in the Code, except for the deviation from paragraph A.2

of the Code as described below.

In accordance with the requirements of the Listing Rules, the Company
has established an audit committee in compliance with paragraph
C.3 of the Code to oversee the financial reporting system and internal
control procedures of the Group so as to ensure compliance with the
Listing Rules. It has also established a nomination committee and a

remuneration committee with defined terms of reference.

The Directors are committed to upholding the corporate governance
practices of the Company to ensure formal and transparent procedures
are in place to protect and maximize the interests of the shareholders of

the Company.

Set out below is a detailed discussion of the corporate governance
practices adopted and observed by the Company from the Listing Date up
to the date of this report (the “Review Period”).

COMPLIANCE WITH THE MODEL CODE FOR
DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 of the Listing Rules as the standard for securities transactions by
Directors. The Company has made specific enquiries of all the Directors
and all the Directors confirmed that they have complied with the required
standards set out in the Model Code and its code of conduct regarding

directors’ securities transactions throughout the Review Period.
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TEERRE

THE BOARD OF DIRECTORS

The board of Directors (the “Board”) takes responsibility to oversee all
major matters of the Company, including the formulation and approval
of overall business strategies, internal control and risk management
systems, and supervising and monitoring the performance of the senior
management who are delegated with the authority and responsibility for
day-to-day management and operation of the Company. The Directors

have the responsibility to act objectively in the interests of the Company.

Currently, the Board comprises eight Directors, including three executive
Directors, namely, Mr. LIU Hongwei, who is also the Chairman of the
Company, Mr. SUN Jilin and Mr. XIE Wen, two non-executive Directors,
namely, Mr. LIN Xiaofeng and Mr. Cao Zhirong and three independent
non-executive Directors, namely, Mr. YICK Wing Fat, Simon, Mr. WANG
Ching, and Mr. CHENG Jinshu.

The Board has a strong independent element in its composition with over
half of the board members are non-executive Directors and independent
non-executive directors to ensure that all decisions of the Board are made

in the best interest of the Group’s long-term development.

The Board has delegated various responsibilities to the Board committees
including the audit committee (the “Audit Committee”), the remuneration
committee (the “Remuneration Committee”) and the nomination
committee (the “Nomination Committee”) (collectively, the “Board
Committees”). Further details of these committees are set out below on

pages 13 to 15.

BOARD MEETINGS

The Company will adopt the practice of holding board meetings regularly
for at least four times a year at approximately quarterly intervals. Ad-hoc
meetings will also be convened if necessary to discuss the overall strategy
as well as the operation and financial performance of the Group. Notice of
board meeting will be sent to all Directors at least 14 days prior to a regular
board meeting. Reasonable notices will be given to the directors for ad-

hoc board meetings.

China Singyes Solar Technologies Holdings Limited ¢ Annual Report 2009
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Corporate Governance Report

Directors may participate either in person or through electronic means of

communications.

The Company will adopt the practice to provide relevant materials to all
the Directors relating to the matters brought before the meetings. All the
Directors will be provided with sufficient resources to discharge their
duties, and, upon reasonable request, the Directors will be able to seek
independent professional advice in appropriate circumstances, at the
Company’s expenses. All Directors will have the opportunity to include

matters in the agenda for Board meetings.

Prior notice convening the Board meeting was dispatched to the Directors
setting out the matters to be discussed. At the meeting, the Directors were
provided with relevant documents to be discussed and approved. The
company secretary of the Company is responsible for keeping minutes of

the Board meetings.

During the reporting period, the Board held a total of 7 board meetings.
The attendance of individual Directors at the meetings are set out below:

Board Meetings

Name of Directors Attendance
Executive Directors

Mr. LIU Hongwei 717
Mr. SUN Jinli 717
Mr. XIE Wen 717
Non-executive Directors

Mr. LIN Xiaofeng 6/7
Mr. SHI Yu (resigned on 1 September 2009) 5/7
Mr. Cao Zhirong (appointed on 1 September 2009) 2/7
Independent Non-executive Directors

Dr. WANG Ching 717
Mr. YICK Wing Fat, Simon 717
Mr. CHENG Jinshu 717
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THE ROLE OF CHAIRMAN

Mr. Liu Hongwei, the Chairman of the Group, is responsible for the
leadership and effective running of the Board, ensuring that all material
issues are decided by the Board in a conducive manner. Mr. Liu Hongwei
is also responsible for running the Group’s business and effective
implementation of the strategies of the Group. The Company is aware
of the requirement under paragraph A.2 of the Code that the roles of
chairman and Chief Executive Officer should be separated and should not
be performed by the same individual. Nevertheless, the Board considers
that the combination of the roles of Chairman and Chief Executive Officer
will not impair the balance of power and authority between the Board
and the management of the Company as the Board will meet regularly
to consider major matters affecting the operations of the Group. The
Board is of the view that this structure provides the Group with strong
and consistent leadership, which can facilitate the formulation and
implementation of its strategies and decisions and enable it to grasp
business opportunities and react to changes efficiently. As such, it is
beneficial to the business prospects of the Group. Therefore Mr. Liu
Hongwei is performing the roles of both Chairman and Chief Executive
Officer.

INDEPENDENT NON-EXECUTIVE DIRECTORS

All independent non-executive Directors of the Company possess
a wealth of professional and industry expertise and management
experience and have provided their professional advices to the Board.
They have played a significant role in the Board by virtue of their
independent judgment and their views carry significant weight in the
Board'’s decision. In particular, they bring an impartial view on issues
of the Company’s strategy, performance and control. The Board also
considers that independent non-executive Directors provide independent
advice on the Company’s business strategy, results and management
so that all interests of shareholders of the Company are taken into
consideration, and the interests of the Company and its shareholders are
taken into account in all business decisions. The Company has received
the annual confirmation signed by each independent non-executive
Director to acknowledge their respective independence. After prudent
enquiry, the Board is of the view that each of Mr. YICK Wing Fat, Simon,
Mr. WANG Ching, and Mr. CHENG Jinshu maintains the independence
as required by Rule 3.13 of the Listing Rules.

China Singyes Solar Technologies Holdings Limited ¢ Annual Report 2009
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Corporate Governance Report

All independent non-executive Directors of the Company will review, on
an annual basis, any decisions in relation to new business opportunities
referred to the Company. As at the date of this report, there is no new

business opportunity introduced to the Group.

APPOINTMENTS, RE-ELECTION AND REMOVAL
OF DIRECTORS

Each of the executive Directors of the Company has entered into a service
contract with the Company for a specific term of three years commencing

from the Listing Date.

Each of the non-executive Directors were appointed for a term of three

years commencing from the Listing Date.

Each of the independent non-executive Directors were appointed for a

term of three years from 19 December 2008.

All Directors are subject to retirement by rotation at least once every three

years and in accordance with the Bye-laws of the Company.

BOARD COMMITTEES

Audit Committee

The Company established the Audit Committee pursuant to a resolution
of the Directors passed on 19 December 2008 in compliance with
Rules 3.21 to 3.23 of the Listing Rules and paragraph C.4 of the Code.
The primary duties of the Audit Committee are to oversee the financial
reporting process and internal control procedure of the Group, to review
the financial information of the Group and to consider issues relating
to the external auditor. The Audit Committee consists of the three
independent non-executive Directors, namely, Dr. Wang Ching, Mr. Yick
Wing Fat, Simon and Mr. Cheng Jinshu, Mr. Yick Wing Fat, Simon is the
Chairman of the Audit Committee. The Audit Committee has reviewed the
Group’s consolidated financial statements for the six months ended 30
June 2009 and for the year ended 31 December 2009, the accounting
principles and practices adopted by the Group and the system of internal

control.
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During the year ended 31 December 2009, the Audit Committee held
2 meeting. The following table shows the attendance of members of the

Audit Committee’s meetings:

No. of Audit Committee

Directors: meetings attended/held:
YICK Wing Fat, Simon (Chairman) 2/2
WANG Ching 2/2
CHENG Jinshu 2/2

Remuneration Committee

The Company established the Remuneration Committee pursuant to a
resolution of the Directors passed on 19 December 2008 in compliance
with paragraph B.1 of the Code. The primary duties of the Remuneration
Committee are to make recommendations to the Board on the Company’s
policy for remuneration of Directors and senior management and on
the establishment of a formal and transparent procedure for developing
policy on such remuneration and for fixing the remuneration packages
for all Directors. The Remuneration Committee consists of four members,
namely, Mr. Cheng Jinshu, Mr. Yick Wing Fat, Simon, Mr. Wang Ching
and Mr. Liu Hongwei. The Remuneration Committee is chaired by Mr.

Cheng Jinshu.
During the year ended 31 December 2009, the Remuneration Committee
held 1 meeting to review the remuneration packages and overall benefit

of the Directors of the Group.

The following table shows the attendance and members of the

Remuneration Committee during the year ended 31 December 2009:

No. of Remuneration Committee

Directors: meetings attended/held:
CHENG Jinshu (Chairman) 1/1
YICK Wing Fat, Simon 1/1
WANG Ching 11
LIU Hongwei 1/1
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Nomination Committee

The Company established a Nomination Committee pursuant to a
resolution of the Directors passed on 19 December 2008 in compliance
with the Recommended Best Practices of paragraph A.4 of the Code.
The primary duties of the Nomination committee include reviewing the
structure, size and composition of the Board on a regular basis and
making recommendations to the Board regarding any proposed changes.
The Nomination Committee consists of five members, namely Mr. Liu
Hongwei, Mr. Xie Wen, Mr. Wang Ching, Mr. Yick Wing Fat, Simon and
Mr. Cheng Jinshu. The Nomination Committee is chaired by Mr. Liu

Hongwei.

Nomination procedures include identification and acknowledgement
of qualified individuals by the Nomination Committee and review and
approval of such nomination by the Board, The Nomination Committee
will evaluate potential candidates by considering factors such as

professional expertise, relevant experience, personal ethics and integrity.

During the year ended 31 December 2009, the Nomination Committee
held 1 meeting to consider the nomination of Mr. Cao Zhirong as a
Non-executive Director. The following table shows the attendance and
members of the Nomination Committee during the year ended 31
December 2009:

No. of Nomination Committee

Directors: meetings attended/held:
LIU Hongwei (Chairman) 1/1
XIE Wen 11
WANG Ching 11
YICK Wing Fat, Simon 1/1
CHENG Jinshu 11
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FINANCIAL REPORTING AND INTERNAL
CONTROL

Financial Reporting

The Board, supported by the Finance Department, is responsible for the
preparation of the financial statements of the Company and the Group. In
the preparation of financial statements, International Financial Reporting
Standards have been adopted and the appropriate accounting policies,
disclosure requirements under Hong Kong Companies Ordinance and the
Listing Rules have been consistently used and applied. The Board aims to
present a clear and balanced assessment of the Group’s performance in
the annual and interim reports to the shareholders of the Company, and

make appropriate disclosure and announcements in a timely manner.

External Auditor

During the year ended 31 December 2009, the fee paid/payable to the
external auditor of the Company in respect of audit services and non-audit
services amounted to approximately RMB2,552,000 and approximately
RMB11,000 respectively.

Internal control

With the view of enhancing the Group’s internal control system, prior to
listing, the Company has appointed Ernst & Young Hua Ming (“EYHM”"),
an independent internal control advisor, to assist the management in
assessing the Group’s internal control systems and recommending
actions to improve our internal controls. The Group also appointed BDO
Financial Services Limited to review the effectiveness of the Group’s
internal control system for the year ended 31 December 2009. The Group
is also in the process of improving and establishing the internal control

manual to further enhance its internal control system.

The Board acknowledges that it is the responsibility of the Board for the
Company'’s system of internal control and for reviewing its effectiveness,
and , in particular, considering the adequacy of resources, qualifications
and experience of staff of the Company’s accounting and financial
reportng function, and the training programmes and budget. The Board
will conduct periodic review on the progress of the improvement and

endeavor to enhance the internal control measures of the Group.
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DIRECTORS’ RESPONSIBILITY ON THE
FINANCIAL STATEMENTS

The Directors acknowledge their responsibility for preparing the financial
statements for the year ended 31 December 2009, which were prepared

in accordance with applicable accounting standards.

The reporting responsibility of the external auditor of the Company on
the consolidated financial statements of the Group are set out in the

independent auditor’s report on pages 58 to 59.

GOING CONCERN

There are no material uncertainties relating to events or conditions that
cast significant doubt upon the Company'’s ability to continue as a going

concern.
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BEREN WD

BUSINESS OVERVIEW

We are a professional renewable energy system integrator and building
contractor, our main businesses are the design, fabrication and
installation of BIPV systems; solar power station; other solar energy
products and energy-saving curtain wall. Our BIPV system and solar
power station involves (i) the integration of photovoltaic technology into
the architectural design of buildings and structures and (ii) conversion
of solar energy into electricity for use. Our system allow the electricity
generated from solar panels to be connected to the power grid of a
building and the electricity generated from sun power will be consumed
simultaneously. No extra electricity storage cost is required. In addition,
we also engage in the production and sale of solar-power products, such
as solar street lamp, solar water pumping system and solar desalination
system. Leveraging on our track record and extensive experiences in
our curtain wall business, we will further strengthen and develop our
renewable energy business in respect of BIPV systems and solar-power
products. Apart from the above, we also provide engineering design

services and engage in the sale of curtain wall materials.

Our Group will endeavour to continue our focus to solar business. In the
long run, we aspire and strive to grow into an enterprise with a focus on

renewable energy business.

In the meantime, we will still maintain our presence in conventional
curtain wall business, especially in the public sector, in order to further
broaden our customer base for our BIPV and solar power station

business.
There was no material acquisition or disposal of subsidiaries and

associated companies in the course of the financial year ended 31
December 2009.
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FUTURE PLANS AND STRATEGIES

Leveraging on the strong position in the business of curtain wall
engineering, we plan to further strengthen and develop our BIPV and
solar power product business. Our business strategies are set out as

follows:

FOCUS ON PUBLIC WORK PROJECTS,
ESPECIALLY RAILWAY STATIONS

We plan to undertake more public work related to conventional curtain
wall engineering and BIPV projects, in particular, those for railway
stations. Railway transportation has been developing rapidly in China in
recent years. Under the Eleventh Five-Year Plan, it is expected that the
total investment in railway construction projects by the PRC government
will be approximately RMB1.25 ftrillion. This trend of capital investment
by the PRC government in railway construction projects coupled with the
government policies that encourage energy-saving products and the use
of renewable energy will create opportunities for our conventional curtain

wall and BIPV business.

Our Directors believe that, given our Group’s proven track record of
engaging in railway station projects, our established relationship with
state-owned developers and contractors and our strategic cooperation
with Transportation Committee of the Management Association of Railway
Enterprise of the PRC, the Group is able to secure more railway-related
projects in the near future and introduce more extensive use of BIPV and

solar-power products in railway stations.

Revenue from railway continues to be our stable source of revenue.
During the year, we had 14 railway stations projects completed or under
construction and total revenue from railway station projects accounted for

approximately 15.6% of our revenue from engineering projects.

The Group would continue its position in railway station area and the
directors expect that railway station projects will continue to be one of the
key growth drivers of the Group based on the order book on hand and the

expect increase in revenue contribution from railway station projects.
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STRENGTHEN OUR BIPV AND SOLAR POWER
STATION BUSINESS AND TO FURTHER
DEVELOP OUR SOLAR POWER PRODUCT
BUSINESS

We plan to further strengthen our BIPV business by undertaking more
BIPV projects. As the target customers of our BIPV projects largely
overlap with those of our conventional curtain wall business, we can tap
into the established networks of customers and subcontractors of our
conventional curtain wall business to promote our BIPV business. We
believe that the combination of our proven track record, our expertise, our
strategic co-operation the Railway Enterprise Management Association,
our technical know-how and experience in the curtain wall industry, our
strength in BIPV business would position us well as we anticipate great

development potential of BIPV projects in the coming years.

We have been continuing our investment in the research and
development on solar energy products since 2007, including solar water
pumping system, solar desalination system, solar street lamp and solar
thermal system, some of which have been successfully commercialized
during the year. We believe that solar energy will become one of our

important revenue sources in the future.

In order to continue our commitment in investment in solar energy
area, during the year, we have acquired additional 20% equity interest
in Weihei China, one of the major suppliers of our thin-film PV panels.
We can secure our supply of materials under a competitive price. And it
also enable the Group to enhance its understanding on the supply chain
and upstream solar market through closer co-operation relationship with

major supplier.

During the year, we have achieved a very satisfactory result in our BIPV
and solar power station business. Revenue contribution from BIPV and
solar power station business accounted for approximately 24.9% of our
total revenue (2008: 14.1%).
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We have also successfully commercialized various solar energy products,
such as solar water pumping system, solar street lamp and solar thermal
system. Our Group also act as a sourcing agent and solar energy
consultant to our customers. Our services include solar energy system
design, raw material sourcing and procurement. Revenue from these
businesses accounted for approximately 5.7% of our revenue (2008:
0.5%).

In aggregate, solar related business contributed approximately 30.6% of
our total revenue in 2009. (2008: 14.6%).

Based on the increase in contract order from BIPV projects and solar
energy products, the Group will continue shifting its resources into solar

area and to secure more sizable projects in coming years.

STRENGTHEN OUR RESEARCH AND
DEVELOPMENT CAPABILITIES

We have been devoting significant research efforts and resources since
2005 in the research of BIPV systems and solar-power products and the
use of thin-film BIPV panels in such areas. Given the fastpaced growth
of the curtain wall industry, it is likely that competition in this industry
will intensify. In order to maintain our competitive edge, we will continue
to focus on strengthening our research capabilities. We will continue to
research on BIPV related products and services and other solar-power

products.

In January 2009, we entered into a technology research agreement
with Wuhan University of Technology. Under the agreement, the Group
engaged Wuhan University of Technology in the research of standard
module of the MW level solar power station. Apart from BIPV, solar power
station will be another key development areas for down-stream solar
energy companies. We believe that the research of standard module
can help us to reduce cost and to solve various constraints during the

installation process.
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BIEE R R AT

In May 2009, we entered into another technology research agreement
with Zhongshan University following setting up of a photovoltaic
engineering research centre at the Technological College of Zhongshan
University. Our Group engaged Zhongshan University in the research
of installation technique of poly-silicon. Such installation technique
specifically focuses on the environment in the Western part of the PRC.
We believe that the research of such technique can help us to reduce
construction cost and be able explore market in Western part of the PRC

where solar energy resources is abound.

We also entered into another technology research agreement with Hunan
University in June 2009. Under the agreement, our Group engaged
Hunan University in the research of wind-solar hybrid power control
system. In certain area, it is practicable for installing wind power station
and solar power station together. This system is to act as a platform to let
the electricity generated from solar and wind in a balance and stable level,
so that the user can ascertain a specific amount of electricity usage from

renewable energy.

SEEK FOR BUSINESS OPPORTUNITIES
OUTSIDE THE PRC

We have begun to provide services to our first overseas customers in
June 2007. In order to create brand awareness in the overseas market,
we have participated in and plan to participate more in various trade fairs
and exhibitions in the PRC and overseas. Such trade fairs and exhibitions
provide us with a platform to collate relevant market information and
trends and provide us with the opportunity to meet with potential

customers.
Revenue contribution from overseas business, including BIPV,

conventional curtain wall and sale of materials, accounted for

approximately 9.0% of our revenue (2008: 3.3%).
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BUSINESS AND FINANCIAL REVIEW

Revenue

The following table set out the breakdown of revenue:

B IR [E 5w Mo

R K B 5 0 B

L'ON
TRITRRADHE

Year ended 31 December

HET-_A=1T—RHILEFE

2009 2008
Revenue WA —EThE T N\F
RMB’ million RMB’ million
AR¥EET ARKEET

Conventional curtain walls BEirEm
— Public work —NHTRE 396.3 380.4
— Commercial and industrial buildings —THEEF 286.9 298.0
— High-end residential buildings —=EEER 82.8 16.9
766.0 695.3

BIPV and solar power station FIRBEE B R KIGREZE B UL

— Public work —NHITRE 158.5 113.4
— Commercial and industrial buildings —TREF 118.2 13.8
— High-end residential buildings —=ETER 33.7 -
310.4 127.2
Total Construction Contracts BREARER 1,076.4 822.5

Sale of goods HEEm
— Curtain wall materials — &R 98.9 74.6
— Solar related goods — KI5 e A Em 71.6 4.7
Total sale of goods HEEMBRT 170.5 79.3
Rendering of design services R R R 0.5 15
Total revenue FU N 1,247.4 903.3
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BIEE R R AT

The Group’s revenue increased year-on-year by RMB344.1 million from
RMB903.3 million in 2008 to RMB1,247.4 million in 2009. The increase

was mainly driven by the following factors:

1. The Group has been upholding its leading position in conventional
curtain wall business and the revenue from conventional curtain
wall business increased from RMB695.3 million to RMB766.0
million. We are a reputable curtain wall contractor in the PRC and
the growth in current year was mainly contributed by the growth in

public work projects, especially the construction of railway stations.

2. Our BIPV and solar power station business has seen a substantive
growth. Revenue from BIPV and solar power station business
increased from RMB127.2 million in 2008 to RMB310.4 million in
2009. We involved in over 20 BIPV and solar power station projects
in 2009 (2008: 14). Despite the keen competition, we could

maintain a relative strong gross profit margin at 37.2%.

Apart from public projects, we also extended our BIPV and solar
power station business network into commercial and residential
areas. Revenue from commercial and residential areas accounted
for over 40% of the BIPV revenue in 2009 (2008: 10.8%).

3. Revenue from sale of goods increased from RMB79.3 million to
RMB170.5 million. Sale of goods included sale of conventional
curtain wall materials and sale of renewable energy products and

materials.

Apart from engineering projects, we also helped our local and overseas
customers to source and procure BIPV and conventional curtain wall
materials, we also perform design and fabrication services for curtain wall
unit structure to our customers. Revenue from design and fabrication of
curtain wall unit structure increased by RMB24.3 million to RMB98.9
million in 2009.
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We also made significant achievement in renewable energy products
in 2009. We have started our research and development in renewable
energy product in year 2007. After years of product and market
research, we have successfully launched different kind of renewable
energy products into the market, including solar water pumping system,
solar street lamp and solar thermal system. Revenue contribution from
renewable energy products and materials amounted to RMB71.6 million
in 2009 (2008: RMB4.7 million).

BIEE AR L AT

BN BEERERR ST FERREE
RNER - RPN 2 FHBHE R B4R
JRE M © BT NERMEMTHENE @
MERN AT SRR REEN T BAELRE
m o BIREABGREKRES - KIG8eRRE MK
BERNEG - RZETHAE - AIBERERER
Rt U A B AR # 71,600,0007T (Z2E
N\F - ARM4,700,0007T) °

Gross profit and gross profit margin 2009 2008
ERNREF=E —EENF T N\F
RMB million % RMB million %
ARBBER % AREBETL %
Engineering projects Ti2IEHE

— Conventional curtain walls —EHERL 130.2 17.0 121.1 17.4
— BIPV and solar power station —NREE—8 115.6 37.2 47.2 37.1

PONC L

245.8 22.8 168.3 20.5

Sale of goods EmiEE
— conventional curtain materials — E AR 21.7 21.9 15.8 21.2
— solar related goods — KI5 A E MR 25.5 35.6 1.4 29.8
47.2 27.7 17.2 21.7
Rendering of design services R AR 0.4 N/A 15 N/A
Overall Gross Profit Margin HWER=E 293.4 23.5 187.0 20.7

The gross profit of the Group increased by RMB106.4 million, or 56.9%, 5B E AN A R ¥ 106,400,000 7T sk
from RMB187.0 million for 2008 to RMB293.4 million for 2009. 56.9% * =TT N\F 1 AR 187,000,000
T E TN F AR 293,400,000 7T ©

BEERBERMEHRFAR R_FTNF
BT EF R AIBEMFTHORZ E’J 0% 7K e
BATREBONENRAEEETZZENE
£ ERFIBE ARSI ERRSARIAR -

Despite the keen competition in the conventional curtain wall market, we
could still maintain a similar gross profit margin of 17.0% in 2009. The
capability of our engineering team and the reputation of our Group in the

market allow us to win sizable projects with attractive prices.
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BIEE R R AT

Gross profit margin of our BIPV and solar power station business is
relatively higher with the margin held well at the level of 37.2% in 2009
(2008: 37.1%). In the future, the Group would further invest in the
research and development with a view to lifting gross profit margin and

upholding our competitive edges in the realm of BIPV business.

OTHER INCOME AND GAINS

Other income and gains increased by RMB4.6 million or 295.5% in 2009.
It was mainly due to the receipt of government subsidies of RMB2.2
million to reward our commitment in solar energy and our contribution in
Zhuhai city during the year. Other income also included RMB2.4 million

of material processing income.

SELLING AND DISTRIBUTION COSTS

Selling and distribution costs increased by RMB8&.2 million or 74.6%. It
was because of the increase in business volume and the increase in the
effort in marketing and promotion of the Group’s image and products. It
also due to the increase in man power and hence more staff costs were

recorded in selling and distribution costs.

ADMINISTRATIVE COSTS

Administrative costs increased by RMB49.0 million or 132.1%. There are

several factors for the increment.

Firstly, total number of staff of our Group increasing from approximately
300 at the end of December 2008 to over 600 at the end of 2009, total
staff cost increased by approximately RMB6.1 million compared with
2008. Apart from cash reward, we also granted 25.6 million of options
to directors and staffs in order to retain our talents, the total share option
expense recognized in 2009 amounted to approximately RMB20.3

million.

During the year, to further enhance our commitment in renewable energy
area, we have invested approximately RMB10 million in researching solar
energy products, most of them are through co-operating agreement with

famous universities inside Mainland China.
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OTHER EXPENSES

Other expenses dropped by approximately RMB17.9 million. In 2008,
RMB21.7 million of listing expense was recognized as other expenses
while the amount recognized in 2009 was RMBO0.6 million. It was the

major reason for the drop in other expenses.

FINANCE COSTS

Finance costs increased by RMB7.3 million. Total bank loans increased
by RMB122.6 million. We are planning to expand our business overseas
and to expand our current operating scale, therefore, we have requested
additional RMB132.6 million of bank loans from banks in Hong Kong and
Mainland China during the year.

B IR [E 5w Mo

HAp X

HBS TR ARE 17,900,0007T « R=F
Z)N\F - FEAARE 21,700,000 R A
HihFL  M-TThFHEIANSHEAARK
600,0007T + WLy EAMFAS TERHEZERA -

BE A

BhE AR in A R 7,300,000 7T © SRITE R
EERIE HN AR ¥ 122,600,000 7T © HAFIETEIR
RIEINET - WA GEBKESE - Bt - F
NEMFEEZEB LR ERERITEIIARE
132,600,000 JTLAVERITE X o

INCOME TAX Fr 5%t

2009 2008
—EThEF —ZETNF
RMB’000 RMB’000
AR¥FT ARMTFr

Current income tax BIHEAFTIS S
—Mainland China — A B K e 22,681 13,546
—Hong Kong — B8 158 -
Deferred PRI 7,505 -
30,344 13,546

Income tax increased by RMB16.8 million. Effective tax rate of our Group
increased from 11.6% in 2008 to 16.7% in 2009. The income tax rate for
the Company’s major operating subsidiary — Zhuhai Singyes Curtainwall
Engineering Co., Ltd. increased from 9% to 10% after the implementation
of the new corporate income tax law. The increment is also caused by the

provision of 5% dividend withholding tax.

PSR A1 A R 16,800,000t » AEBHE
BHEA - ZTN\ENI6SFAE_STNF
#16.7% - AR B EBLEN BRI RGEE
BRIRAERRRNASHERBITHCEMN
BRABARI%IEE 10% ° ZIGMIRA MR
5% B BIBIRBLFTEL
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B IR 5w Mo

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s principal sources of working capital is the cash flow from
operating activities and bank borrowings. The Group’s strategy is to
maintain the gearing ratio at a healthy level in order to support the growth
of our business. Gearing ratio is derived by dividing total bank loans by

total assets. The Group’s gearing ratio at 31 December 2009 was 11.8%.

STRONG CURRENT RATIO

The current ratio being current assets over current liabilities, was 4.4 as
at 31 December 2009.

TRADE RECEIVABLES/TRADE PAYABLES
TURNOVER DAYS

Turnover days

AER
Trade receivables JEURE 5508
Trade payables JETE 5508

RBESRMBER

AEEZEETNETERF/EEEBMER
ERERRITEE - AEENRBERESEER
B ERIFRIRRRFE - AT HAIPIR R
- BEABLRHBITERGERAEE
RERH - ARENEERBLER_FTTN
FTZA=+—HBA118%"

AR E L R

B (RS EERARBBENLR)R
—EENF+-_A=+—HE44-

FEWEZHRE ENESRIARE
BH

At 31 December At 31 December
2009 2008
REZBEAFE RKIZTZNF
+=A=+-8 +=A=t+—§

Days Days
= H
128 120
21 13

Trade receivables turnover days is calculated based on the average of the
beginning and ending balance of trade receivables, net of impairment,
for the year divided by the revenue during the year and multiplied by
the number of days during the year. Trade receivables turnover days at
31 December 2009 was 128 days, which is similar to our Group’s past
operating record. Trade payables turnover days is calculated based on the
average of the beginning and ending balance of trade payables divided
by the cost of sales during the year and multiplied by the number of days
during the year, was 21 days. The increase in both trade receivables
and trade payables turnover days was because relatively higher revenue

incurred in the forth quarter in 2009.
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NET CASH POSITION

The Group was at a net cash position at 31 December 2009 with cash
and cash equivalents of RMB337.2 million and outstanding bank loans of
RMB132.6 million.

CAPITAL EXPENDITURES

Capital expenditures of the Group for the year ended 31 December 2009
amounted to approximately RMB61.1 million. They mainly represented
addition in solar-related machinery, office building and constriction work
of factory premise.

In 2008, capital expenditures amounted to approximately RMB19.9
million, they mainly represented our investment in BIPV equipment.

BORROWINGS AND BANK FACILITIES

The outstanding borrowings comprised short-term bank loans of
RMB132.6 million with effective interest rates ranging from 3.6% to
5.31%.

As at 31 December 2009, the Group had total banking facilities of
RMB235.2 million. We also issued performance bonds amounted to
RMB40.7 million. The remaining banking facilities comprise of RMB39.3
million of bank borrowing limit and RMB22.6 million limit for arranging
trade financing.

As at 31 December 2009, approximately RMB17.6 million (HK$20
million) of the bank borrowings are borrowed from a bank in Hong
Kong and denominated in HK$. The remainings are from banks inside
Mainland China and denominated in RMB.

The above bank borrowings were not secured by any property, plant and
equipment of the Group.

FOREIGN CURRENCY RISK

The Group has transactional currency exposures. Such exposures arise
from sales or purchases by operating units in currencies other than the
units’ functional currency.

BIEE AR L AT
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The following table demonstrates the sensitivity at the end of the reporting
period to a reasonably possible change in the HK$ and US$ exchange
rate, with all other variables held constant, of the Group’s profit before tax
(due to changes in the fair value of monetary assets and liabilities). There

is no impact on the Group’s equity.

TREANETTRETE RN EES - &
HBHRFIENERT - YAEERN RS
HRHBHRADGEN (ERNEBEERBEZR
REEEY) NFBEIN - AEEESETE

o L | B 48R
ZE|FE -

2009 —ETNF

If RMB weakens against HK$ AR LB E
If RMB strengthens against HK$ fig ARHE W T HHE
If RMB weakens against US$ WARE HETTIE
If RMB strengthens against US$ fig ARHE W T HHE

5 176
(5) (176)
5 3,026
(5) (3,026)

CREDIT RISK

The carrying amounts of cash and cash equivalents, pledged deposits,
trade and other receivables, investments and other financial assets
represent our maximum exposure to credit risk in relation to financial
assets. Substantially all of our cash and cash equivalents are held
in major financial institutions located in the PRC and Hong Kong,
which management believes are of high credit quality. We trade only
with recognised and creditworthy third parties. It is our policy that
all customers who wish to trade on credit terms are subject to credit
verification procedures. In addition, receivable balances are monitored
on an ongoing basis and our exposure to bad debts is not significant.
Moreover, as our exposure is spread over a diversified portfolio of

customers, there is no significant concentration of credit risk.
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LIQUIDITY RISK

We monitor its risk to a shortage of funds using a recurring liquidity
planning tool. This tool considers the maturity of both its financial
instruments and financial assets (e.g., trade receivables) and projected
cash flows from operations. Our liquidity is primarily dependent on its
ability to maintain a balance between continuity of funding and through

the settlement from customers and the payment to vendors.

USE OF NET PROCEEDS FROM THE COMPANY'’S
INITIAL PUBLIC OFFERING

The Company was listed on the Stock Exchange on 13 January 2009.
The net proceeds from the Company’s issue of new shares (after
deducting underwriting commission and related expenses) amounted to
approximately HK$27.5 million (approximately RMB23.8 million), which
are intended to be applied in accordance with the proposed application
set out in the section headed “Future Plans and Use of Proceeds” in the
prospectus. Up to 31 December 2009, the uses of proceeds were as

follows:

ERE N B RN

RBE R

AEEERBRADESTI TAEREES
RROER - ZTEFMESBTARSRE
2= (DI NE 5 308) EIH B A R IR
EBREREFHE - AEENRPELLTE
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ADATERDBBRABRET
ERAR

ARBR-ZBZNF-AT=ARBRZAM L
M o RRBEITH TS RRFE (FIBR B H
M MARRIR < 1Z) #9743 27,500,00078 7T () A
[R#23,800,0007T) ° AR AHHZIBREIRI K
KEtBI R FISIAME | — BB EERE
BRLLEMEHEFE - E-TTNF+ A
=t+—HIt - FAEFCEREET

RMB’million

ARBEET

Project financing HERE 11.9
Research and development of BIPV and HIREE B R AIGREMEE

solar-related products EEm e 2.4

Acquisition of BIPV related equipment BN KRR — LR 7.1

Corporate expenses ERY 2.4

Total et 23.8

DIVIDEND

The Directors of the Company proposed a final dividend of RMB0.03
per share (2008: nil). The Company also declared an interim dividend of
RMBO0.02 per share (2008: nil).

B2
ARREFRETERAR D TRARH0.03

TL(ZETNGF ) o ARE)TNREFHRKE
BERARK0Q2TT(ZZEZENF - &) -
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ERE B RN

The final dividend is intended to be declared through reduction in

contributed surplus of the Company

The declaration of final dividend is subject to the approval of the
shareholders of the Company in annual general meeting by way of an

ordinary resolution.

The Company has set out in its prospectus dated 31 December 2008 that
the Directors intended, subject to certain limitations, and in the absence
of any circumstances which might reduce the amount of available
for distribution whether by losses or otherwise, to distribute to the
Shareholders approximately 30% of the current year net profit available
for distribution to the Shareholders for the financial year starting from 1
January 2009. The Directors noted that the total dividends during the year
of RMBO0.05 per share (including proposed final dividend of RMBO0.03 per
share and the interim dividend paid of RMB0.02 per share) may not meet
the investors’ expectation in respect of our dividend policy as set out in the
prospectus. The Directors would like to take this opportunity to clarify that,
our dividend policy, as mentioned above, is subject to certain limitations,
and in the circumstance, the Group intends to retain more cash reserve

for the reasons as follows:

1) The Group has entered into a memorandum of understanding with
the Zhuhai Government to acquire a land use right with an area
of 120,000 square meters at a consideration of not more than
RMB50 million. The Group requires extra capital to finance the
land cost and the construction of new factory premises, research
and development centers and warehouse on such piece of land in
2010.

2) The Group is expanding its overseas business, and most of the
funding source for its overseas business is from the Company.
The Group would like to use its internal resources to finance its
expansion instead of raising extra bank borrowings to avoid extra

finance costs.

3) The Mainland China government is tightening the lending policy,
and we expect the interest rate will increase in the near future.
The Group prefers to retain more cash instead of obtaining funds

through external financing for its expansion in Mainland China.
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CLOSURE OF REGISTER OF MEMBERS

The register of members will be closed from 24 May 2010 to 25 May
2010, both days inclusive. In order to qualify for the recommended final
dividend and for the purpose of ascertaining the members’ entitlement
to the attendance of the forthcoming annual general meeting of the
Company, all share transfers documents accompanied by the relevant
share certificates must be lodged with the Company’s branch share
registrar and transfer office in Hong Kong, namely Tricor Investor Services
Limited at 26/F Tesbury Centre, 28 Queen’s Road East, Wanchai, Hong
Kong not later than 4:30 p.m. on 20 May 2010.

Cheques for final dividend (subject to approval on the annual general
meeting mentioned above) will be dispatched to the shareholders of the

Company on or before 4 June 2010.

HUMAN RESOURCES

As at 31 December 2009, the Group had about 617 employees.
Employee salary and other benefit expenses increased to approximately
RMB28.3 million in 2009 from approximately RMB19.5 million in
2008, which represented an increase of 45.1%. This is because we
have recruited a lot of talents to meet the expansion of our Group in
2009 and the increase in salary level of our existing employees. The
Group’s remuneration policies are formulated on the performance of
individual employees, which will be reviewed regularly every year. Apart
from provident fund scheme (according to the provisions of Mandatory
Provident Fund Schemes for Hong Kong employees) or the state-
managed retirement pension scheme (for PRC employees) and medical
insurance, discretionary bonus are also awarded to employees according

to the assessment of individual performance.

The forfeited Mandatory Provident Fund contributions are not to be used

by the Group to reduce to existing level of contributions.

During the year ended 31 December 2009, the Group also recognized
RMB20.3 million share option expense on options granted to directors

and employees.

ERE N B RN

TERERDBFES

AARBE_E—ZEFAA-tHAZE =S~
ZFRAZTHAH(BEEMBREETAN) =
PHERMDBE B - AT WECRERE ZE
1% AR EE R AR R EfE R B R
WA - TEBRFXHERABREENT
ER-_ZT—ZEFAA-THTFUR=1T5
ERARNRZBNBEEREE BN REE
HFEEARAR it AR EETERRKER
285 fEEAR L2648 o

¢

1

k

|
f

REARR S (R B BERBERE L) XF
KRB —2FXANBERZAFETAAT
PR

ANEIR

RZBETZNF+ZA=+—8 ' A&EBHE
617%EE - RETAREMBIRAIA=Z
TNEHAREE 19,500,000 T E — BT fL4F
#) N R 28,300,000 7T + 1@ A45.1% ° it
THEREBEREATUREZETNFAEE
ZHERERRIEBRETEKF LRME - &
SEMNHBCR DIZERNEBRBRHTE - B8
FEET AR - RATELFTEREERR
EBRERERHMEATES GO ER) KB X
EIRRNEE B CEARNTEES) RERERR
SN IR IREBERIE 8 KRBT GRS %
I EYIEIEAT

AEETBERRMZBHIERBSHR - A
AR E I RBKF »
HE-ZZENF+_A=T—HILFE &%

ENRRRTEERESEZBREERARE
20,300,000 T2 BERE R -

PEEEXGERMIZRERAT « —_FTTNFFH

33




34

Directors and Senior Management
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The table below sets forth information regarding our Directors:

Name Age Position

Liu Hongwei 46 Chairman and executive Director

Sun Jinli 46 Deputy Chairman, and executive Director
Xie Wen 44 Executive Director

Lin Xiaofeng 37 Non-executive Director

Cao Zhirong 36 Non-executive Director

Wang Ching 54 Independent non-executive Director

Yick Wing Fat, 52 Independent non-executive Director
Simon

Cheng Jinshu 57 Independent non-executive Director

EXECUTIVE DIRECTORS

Liu Hongwei aged 46, is the Chairman and an executive Director of our
Company.

He joined our Group since August 1995. He is responsible for the
formulation and execution of our Group’s overall business strategies
and policies as well as the overall management of our Group. Mr. Liu
has more than nine years’ experience in the glass manufacturing sector
and more than 14 years’ experience in the curtain wall engineering
sector. After obtaining a bachelor’s degree in engineering in July 1986
from Wuhan Industrial University, now known as Wuhan University
of Technology, majoring in inorganic materials engineering, Mr. Liu
worked at a state-owned glass manufacturing enterprise, Shaanxi Glass
Factory, as a technician until 1989. From 1989 to 1991, Mr. Liu was
the director of production department at another glass manufacturing
enterprise, Zhuhai Glass Factory. From 1991 to 1995, Mr. Liu Hongwei
was the manager of the operation department of Zhuhai Singyes Safety
Glass. In 1995, Zhuhai Singyes Safety Glass jointly established Zhuhai
Singyes Curtain Wall Engineering Co. Ltd (“Zhuhai Singyes”) with Zhuhai
City Township Enterprise. Since November 2003, Mr. Liu has been
an executive Director of our Company. From August 1995 to October
2007, Mr. Liu was appointed as Zhuhai Singyes’s general manager,
taking charge of general supervising and controlling on technologies. In

December 2000, Mr. Liu was certified as a Level 1 Project Manager by
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the Guangdong Province Construction Bureau. In January 2001, Mr. Liu
was certified as a Senior Engineer in respect of construction materials by
the Guangdong Province Personnel Bureau. In 2003, Mr. Liu became
an adjunct professor of Wuhan University of Technology. In August
2004, Mr. Liu was appointed as one of the experts to the Standardisation
Technical Committee of the PRC Ministry of Construction for Curtain
Walls, Doors and Windows. Mr. Liu is currently a member of the Zhuhai
Committee of the Chinese People’s Political Consultative Conference. Mr.
Liu is also a director of Strong Eagle Holdings Ltd. which is the controlling

shareholder of the Company.

Sun Jinli aged 46, is our Deputy Chairman and an executive Director.

He joined our Group in August 1995. He is responsible for formulating
the overall sales and marketing strategies of our Group. Mr. Sun has more
than six years’ experience in the glass manufacturing sector and more
than 13 years’ experience in the curtain wall engineering sector. After
obtaining a bachelor’s degree in engineering in July 1986 from Wuhan
Industrial University, now known as Wuhan University of Technology,
majoring in inorganic materials engineering, Mr. Sun worked at Beijing
Electronics Factory as a technician until 1989. From 1989 to 1995, Mr.
Sun was the manager of the production department of Zhuhai Singyes
Safety Glass. From August 1995 to January 2001, Mr. Sun was a project
manager of Zhuhai Singyes, responsible for the development and
management of business projects. From January 2001 to October 2007,
Mr. Sun was the deputy general manager of Zhuhai Singyes, responsible
for planning the overall sales and marketing strategy of Zhuhai Singyes
and our Group. Since March 2005, Mr. Sun has been an executive
Director of our Company. Since 2007, Mr. Sun has also been working as
the general manager of Singyes Renewable Energy. In December 1994,
Mr. Sun was certified as an engineer by the Guangdong Province Zhuhai
Designation Reform Committee In March 2002, Mr. Sun was certified
as a Level 1 Project Manager by the PRC Ministry of Construction. In
December 2007, Mr. Sun was registered as a constructor by the Ministry
of Construction. Mr. Sun is also a director of Strong Eagle Holdings Ltd.

which is the controlling shareholder of the Company.
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EENERETEE

Xie Wen aged 44, is our executive Director.

He joined our Group in August 1995. He is responsible for supervision
at our work-sites and research and development of BIPV technologies.
Mr. Xie has more than 13 years’ experience in curtain wall engineering
sector. Mr. Xie graduated from Zhengzhou Textile Engineering College
majoring in mechanical engineering (textile machinery) in 1987. From
1987 to 1994, Mr. Xie worked at the Equipment Energy Team in Hunan
Shaoyang No. 2 Textile Machinery Factory. Mr. Xie joined Zhuhai Singyes
in August 1995 as a project manager, responsible for the development
and management of business projects of Zhuhai Singyes. From January
2003 to September 2007, Mr. Xie was the deputy general manager
of Zhuhai Singyes, in charge of technical guidance and supervision at
various worksites. In October 2007, Mr. Xie became the general manager
of Zhuhai Singyes. In December 2002, Mr. Xie was certified as a Level
1 Project Manager by the PRC Ministry of Construction. In June 2004,
Mr. Xie was certified as a senior engineer in respect of machinery by the
Guangdong Province Personnel Bureau. In February 2008, Mr. Xie was
registered as a constructor by the PRC Ministry of Construction. Mr. Xie
is also a director of Strong Eagle Holdings Ltd. which is the controlling

shareholder of the Company.

NON-EXECUTIVE DIRECTORS

Lin Xiaofeng aged 37, is our non-executive Director. He joined our Group
in April 2008. From October 2000 to May 2004, Mr. Lin was a partner of
Cyberh Science and Technology Investment Co., Ltd.. From May 2004 to
now, Mr. Lin is a director of Shanghai Asset Managers Co., Ltd. and is a
general manager of Asset & Ashe, being a Shareholder of our Company.
Mr. Lin obtained his master's degree in business administration from
University of South Queensland Australia in September 2007. Mr. Lin has

approximately eight years of experience in venture capital investment.

Cao Zhirong aged 36, is our non-executive Director. He joined our group
in September 2009. Currently Mr. Cao is managing Director of Wing
Lung Finance Limited. Previously he worked at ICEA Capital Limited
and has approximately 13 years of experience in investment bank. Mr.
Cao obtained a master degree in business administration from Shanghai

University of Finance and Economics.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Wang Ching, aged 54, was appointed as an independent non-executive
Director of our Company in December 2008. Dr. Wang has gained 16
years of experience in banking and finance from assuming various
senior positions. He was the president of Investment and Proprietary
Trading Group for Jih Sun Financial Holding Co. Ltd. in Taiwan, the
executive director of JS Cresvale Securities International Limited and
JS Cresvale Capital Limited in Hong Kong, the managing director of
SinoPac Securities Asia Ltd. in Hong Kong, SEVP of SinoPac Securities
Co. Ltd in Taiwan, the director of Investment Banking Department at
Standard Chartered Bank Hong Kong and the associate director of Bear
Stearns and Co. Inc. New York and Hong Kong. Dr. Wang currently is the
managing director of Shanghai International Asset Management (HK) Co.
Ltd., an independent non-executive director of Minth Group Limited (a
company listed on the Main Board of the Stock Exchange (stock code:
425)), executive director of Shanghai International Shanghai Growth
Investment Limited (a company listed on the Main Board of the Stock
Exchange, (stock code: 770)). Dr. Wang obtained his master degree in
business administration from the University of Houston and Ph.D. in

finance from Columbia University in the city of New York.
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EENERETEE

Yick Wing Fat, Simon, aged 52, was appointed as an independent non-
executive Director of our Company in December 2008. He graduated
from the Chinese University of Hong Kong with a bachelor’'s degree in
business administration majoring in accounting. Mr. Yick has over 27
years of experience in audit, merger and acquisition, investment banking
and direct investment. He is a Fellow Member of Hong Kong Institute
of Certified Public Accountants and Chartered Association of Certified
Accountants in England. He is currently a managing director of Sinovest
Capital Limited, principally engaged in direct investment and merger
and acquisition of enterprises in Hong Kong and China; the independent
non-executive director and chairman of the audit committee of Shanghai
International Shanghai Growth Investment Limited (a company listed on
the Main Board of the Stock Exchange (stock code: 770)), Shenzhen
Neptunus Interlong Bio-technique Limited (a company listed on the
Growth Enterprise Market of the Stock Exchange (stock code: 8329)),
and China-Biotics, Inc., (a company listed on the Nasdaq Global Market
in the USA). Mr. Yick had been an independent non-executive director
and supervisory committee member of the audit committee of Beijing
Centergate Technologies (Holding) Co., Ltd (a company listed on the
Shenzhen Stock Exchange in the PRC) until December 2009 when he
was to retirement. He was also an independent non-executive director
and chairman of the audit committee of Travelsky Technology Limited (a
Company listed on the Main Board of the Stock Exchange (Stock Code
696)) when he was subject to retirement until 16 March 2010.

Cheng Jinshu, aged 57, was appointed as an independent
non-executive Director of our Company in December 2008. Mr. Cheng
is the professor director of Science and Technology Division and director
of the Green Construction Material & Manufacture Project Research
Institute of Ministry of Education of Wuhan University of Technology. He
was the vice-dean of Material Project Department, vice-dean of Material
College and vice-director of Silicate Material Project, key laboratory of
the Ministry of Education of Wuhan University of Technology. Mr. Cheng
graduated from the Hubei Construction Industry College, now known as
Wuhan University of Technology, majoring in glass fiber in September
1976. Mr. Cheng has at least 30 years’ education and academic research

experience relating to construction materials.
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SENIOR MANAGEMENT

Xiong Shi, aged 46, is the Chief Engineer of our Group. He is responsible
for the research and development of technology. He has approximately
nine years of experience in the glass manufacturing sector and 13 years’
experience in the curtain wall engineering sector. Mr. Xiong joined our
Group as a project manager in August 1995. From November 2001, Mr.
Xiong assumed the position of Chief Engineer of Zhuhai Singyes until
August 2007. Prior to joining our Group, Mr. Xiong was the manager of
the quality testing department at Zhuhai Singyes Safety Glass from 1988
to 1995. Mr. Xiong also worked as a technical officer at a state-owned
glass manufacturing enterprise, Xiangfan City Glass Factory, from 1986
to 1988. Mr. Xiong was certified as a Level 1 Project Manager by the PRC
Ministry of Construction in December 2000. Mr. Xiong was certified as a
senior engineer in respect of construction materials by the Guangdong
Province Personnel Bureau in December 2001. Mr. Xiong obtained
a bachelor’'s degree in engineering from Wuhan Industrial University,
now known as Wuhan University of Technology, majoring in inorganic
materials engineering in July 1986. In December 2007, Mr. Xiong was

registered as a constructor by the PRC Ministry of Construction.

Zhuo Jianming, aged 49, is the deputy general manager of Zhuhai
Singyes. He has approximately eight years’ experience in the curtain wall
engineering sector. He joined our Group as project manager in February
2000. From January 2001, Mr. Zhuo assumed the position of deputy
general manager of production of Zhuhai Singyes. Prior to joining our
Group, Mr. Zhuo was certified as a Level 1 Project Manager by the PRC
Ministry of Construction in March 2002. Mr. Zhuo obtained a bachelor’s
degree in engineering and construction from Xi'an Jiaotong University in
1983.
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EENERETEE

Zhao Feng, aged 44, is the deputy general manager of Zhuhai Singyes
since August 2007. He is also a director of Zhuhai Singyes. He joined
our Group as a sales and marketing manager in December 2002. He has
approximately seven years of experience in the construction sector and
approximately six years’ experience in the curtain wall engineering sector.
Prior to joining our Group, Mr. Zhao worked as an engineer of Hubei
Province Shashi Construction Materials Scientific Research Institute from
1987 to 1995. Mr. Zhao was certified as a Senior Engineer in respect of
construction materials by the Guangdong Province Personnel Bureau in
December 2004. Mr. Zhao obtained a bachelor’s degree in Engineering
from Wuhan Industrial University, now known as Wuhan University of

Technology, majoring in materials science in July 1987.

Wang Zhijun, aged 34, is the chief financial officer of our Company
since May 2008. He has 10 years of experience in financial accounting.
He joined Zhuhai Singyes as a financial accountant in September 1998
immediately after he graduated from Qingdao University. From 2002
to 2006, Mr. Wang acted as the chief accountant of the accounting
department of Zhuhai Singyes and became the financial manager of
Zhuhai Singyes in June 2006. Mr. Wang qualified as a registered assistant
accountant in the PRC in August 1999.

Zhang Chao, aged 37, is the deputy general manager of Zhuhai Singyes.
Mr. Zhang joined our Group in December 2002 as the manager of the
business department of Zhuhai Singyes. He has approximately seven
years of experience in the construction sector and approximately six
years’ experience in the curtain wall engineering sector. Mr. Zhang
graduated from Qigihaer Railway Transportation Employee University
majoring in industry and civil construction in July 1995. Prior to joining
our Group, Mr. Zhang worked as a construction budgeteer at Heilongjiang
Province Hei He City Railway (Group) Company from 1995 to 2002.
In January 2006, Mr. Zhang was certified as a constructor by the
Guangdong Province Personnel Bureau. Mr. Zhang was also certified
as a National Construction Appraiser by the Construction Department in
2003 and construction engineer by Zhuhai Personnel Bureau in 2005. In
December 2007, Mr. Zhong was registered as a constructor by the PRC

Ministry of Construction.
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Luo Duo, aged 31, is the chief engineer of Zhuhai Singyes. She joined
our Group as a designer in July 2001. She has approximately seven years
of experience in the curtain wall engineering sector. Ms. Luo worked as
the vice-director of design institute of Zhuhai Singyes from November
2004 to December 2006 and the director of design institute from January
2007 to January 2008. In February 2008 she was appointed as the chief
engineer of Zhuhai Singyes. Ms. Luo was certified as a Class 2 Registered
Structural Engineer by the PRC Ministry of Construction in January 2005.
Ms. Luo was certified as a Plan-Design Engineer by the Zhuhai Personnel
Bureau in February 2008. Ms. Luo obtained a bachelor’s degree in
Construction Engineering from Qingdao Construction Engineery College in
July 2001.

Liang Bingqiang, aged 32, is the manager of the photo-electricity
business department of Zhuhai Singyes and the deputy general manager
of Singyes Renewable Energy. He has more than eight years of experience
in the curtain wall engineering sector. He joined our Group as a designer
in April 2002. Mr. Liang worked as the director of design department of
Zhuhai Singyes Beijing representative office from July 2004 to July 2006
and he worked for Zhongshan Shengxing Curtain Wall Company Ltd
from August 2000 to March 2002. In August 2006, he was appointed
as the manager of the photo-electricity business department of Zhuhai
Singyes. In April 2008, he was appointed as the deputy general manager
of Singyes Renewable Energy. Mr. Liang was certified as an Assistant
Engineer by the Zhongshan Personnel Bureau in October 2001. Mr. Liang
was certified as a Construction Design Engineer by the Zhuhai Personnel
Bureau in January 2006. Mr. Liang obtained a bachelor’s degree in
construction engineering from Tianjin Institute of Urban Construction in
July 2000.
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EENERETEE

YU Chon Man, aged 32, was appointed as the financial controller,
qualified accountant and company secretary of our Company in June
2008. He is responsible for financial reporting and general investor
affairs of our Company. He has approximately nine years of experience in
financial accounting. Mr. Yu is a member of the Hong Kong Institute of
Certified Public Accountants and the fellow member of the Association of
Chartered Certified Accountants. Prior to joining us, he had approximately
seven years of working experience with international audit firms and was
mainly responsible for financial auditing, internal control reporting and
compliance advisory. He graduated from the Hong Kong Polytechnic

University with a bachelor’s degree (Hons) in accountancy in 2001.

COMPANY SECRETARY

YU Chon Man, is our company secretary. For further details regarding Mr.

Yu, please see the paragraph headed “Senior Management” above.
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The directors (the “Directors”) of China Singyes Solar Technologies
Holdings Limited (the “Company”) have pleasure to present the annual
report together with the audited consolidated financial statements of the
Company and its subsidiaries (collectively the “Group”) for the year ended
31 December 2009.

PRINCIPAL PLACE OF BUSINESS

The Company was incorporated in Bermuda on 24 October 2003 as
an exempted company with limited liability. The registered office of the
Company is located at Clarendon House, 2 Church Street, Hamilton HM
11, Bermuda. The Company has established a principal place of business
in Hong Kong at Unit 3108, 31st Floor, China Merchants Tower, Shun
Tak Centre, 168-200 Connaught Road Central, Hong Kong, and was
registered with the Registrar of Companies in Hong Kong as an oversea
company under Part XI of the Companies Ordinance on 29 August 2008.
Mr. Yu Chon Man has been appointed as the authorised representative
of the Company for the acceptance of service of process and notices on

behalf of the Company in Hong Kong.

As the Company is incorporated in the Bermuda, the operation of
the Company is subject to the Companies Law and to its constitution

comprising a memorandum of association and the bye-laws.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. The Group
is principally engaged in the design, fabrication and installation of
conventional curtain walls. The Group is also engaged in the design,
fabrication and installation of thin-film building integrated photovoltaic
(“BIPV”) systems. BIPV systems are the systems of integration of
photovoltaic technology into the design of buildings and structures. The
Group’s principal operating market is in Mainland China. The Group
also exploring potential markets in the Middle East Asia, Singapore and

Macau.

Details of the principal activities of the subsidiaries are set out in note
17 to the financial statements. There were no significant changes in the

nature of the Group’s principal activities during the year.
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FERHEE

MAJOR CUSTOMERS AND SUPPLIERS

The Group’s top five customers are the main contractors of various public
or commercial BIPV or curtain wall projects. In aggregate, the largest
and top five customers did not exceed 10% and 30% of the Group’s total

revenue in 2009 respectively.

The Group currently outsources part of the construction works for various
sub-contractors in the PRC, as well as sourcing PV penal, aluminum and
glass from suppliers inside the PRC. In 2009, the top five suppliers are all
sub-contractors, sub-contracting fees paid to its largest and five largest
sub-contractors were about 14% and 48% of the Group’s total cost of sale

in 2009 respectively.

At no time during the year have the Directors, their associates or any
shareholder of the Company (which to the knowledge of the Directors
owns more than 5% of the Company’s share capital) had any interest in

these major suppliers and/or customers.

SUBSIDIARIES

Particulars of the Company’s subsidiaries which principally affect the
results as at 31 December 2009 are set out in note 17 to the financial

statements.

FINANCIAL STATEMENTS AND DIVIDENDS

The profits of the Group for the year ended 31 December 2009 and the
Company’s and the Group’s financial positions as at the same date are
set out in the financial statements on pages 60 to 144. The Directors
recommend the payment of a final dividend for the year ended 31
December 2009 of RMBO0.03 per share (2008: nil). The Company also
paid an interim dividend of RMB0.02 per share (2008: nil).

There was no arrangement under which a shareholder of the Company

has waived or agreed to waive any dividends.
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RESERVES

Details of movements in the reserve of the Group and the Company during
the year are set out in the consolidated statement of changes in equity on
page 62 of the annual report and in note 30 to the financial statements
respectively.

DISTRIBUTABLE RESERVES

On 29 September 2009, the amount of RMB40,000,000 standing to
the credit of the Share premium account was cancelled and the credit
arising there from were transferred to the contributed surplus account.
Interim dividend amounted to RMB9,820,000 was paid by reduction in
distributable reserve and final dividend amounted to RMB14,730,000
was declared by reduction in distributable reserve. As at 31 December
2009, the Company’s reserves available for distribution calculated
in accordance with the provisions of the applicable law of Bermuda,
amounted to RMB15,450,000.

INTEREST BEARING BANK LOANS

Particulars of interest bearing bank loans of the Group as at 31 December
2009 are set out in note 27 to the financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of acquisitions and other movements in property, plant and
equipment are set out in note 14 to the financial statements.

SHARE CAPITAL

Details of the movements in share capital of the Company during the
year are set out in note 28 to the financial statements. Pursuant to a
placing agreement dated 15 July 2009, Strong Eagle Holdings Ltd. placed
63,000,000 placing shares (nominal value US$0.01 each, aggregately
US$630,000) to not less than six places, which are independent third
parties, at the placing price of HK$3.40 per Share. On 21 July 2009, the
Company issued 63,000,000 new shares under the general mandate and
were subscribed by Strong Eagle Holdings Ltd. These 63,000,000 placing
shares represent approximately 14.72% of the issued share capital of the
Company as at 15 July 2009 and approximately 12.83% of the issued
share capital of the Company as enlarged by the subscription of new
shares by Strong Eagle Holdings Ltd.
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The placing price of HK$3.40 per share represents (i) a discount of
approximately 17.87% to the closing price of HK$4.140 per Share as
quoted on the Stock Exchange on 15 July 2009, being the last trading
day prior to the entering of the Placing Agreement; (ii) a discount of
approximately 13.66% to the average closing price of approximately
HK$3.938 per Share as quoted on the Stock Exchange for the last 5
trading days up to and including 9 July 2009; and (iii) a discount of
approximately 13.86% to the average closing price of approximately
HK$3.947 per Share as quoted on the Stock Exchange for the last 10
trading days up to and including 2 July 2009.

The Group is constantly pursuing business expansion strategy which
requires additional capital when opportunities arise. The net proceeds
was approximately HK$208.54 million, has been applied as cash
reserves. Out of these cash reserves, 60% will be applied to acquiring
equipment or technologies on renewable energy related areas; 30% will
be applied for project financing and the remaining 10% will be applied to
general working capital. The Directors consider that the placing and the
subscription will strengthen the capital base and the financial position of

the Company.

FIVE-YEAR FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group for

the last 5 financial years is set out on page 4 of the annual report.

DIRECTORS AND DIRECTORS’ SERVICE
CONTRACTS

The Directors during the financial year and up to the date of this report

were:

Executive Directors
Mr. LIU Hongwei
Mr. SUN Jinli

Mr. XIE Wen

Non-Executive Directors

Mr. LIN Xiaofeng

Mr. SHI Yu (resigned on 1 September 2009)

Mr. Cao Zhirong (appointed on 1 September 2009)
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Independent Non-Executive Directors
Dr. WANG Ching

Mr. YICK Wing Fat, Simon

Mr. CHENG Jinshu

In accordance with Bye-law 87 of the Bye-laws of the Company, Mr. Lin
Xiaofeng, Dr. Wang Ching and Mr. Yick Wing Fat, Simon are required to
retire by rotation at the forthcoming annual general meeting. Each of the
above Directors will offer themselves for re-election at the forthcoming

annual general meeting.

In accordance with Bye-law 86(2) of the Company. Mr. Cao Zhirong's
appointment as a non-executive Director on 1 September 2009 is subject

to re-election at the forthcoming annual general meeting.

DIRECTORS’ SERVICE CONTRACTS

Each of the executive Directors has entered into a service contract with
the Company for a term of 3 years, which is renewable automatically for
successive terms of 3 years each commencing from the day immediately
after the expiry of the then current term of the appointment unless
terminated by not less than 3 months’ notice in writing served by either
party. Each of the non-executive Directors were appointed for a term of
three years, which is renewable automatically for successive terms of
1 year each commencing from the day next after the expiry of the then
current term of the appointment unless terminated by not less than 2
months’ notice in writing served by either party. Each of the independent
non-executive Directors were appointed for a term of three years which is
terminable by either party by giving the other party not less than 2 months’
prior notice in writing. None of the Directors has a service agreement with
the Company which is not determinable by the Company within one year

without payment of compensation, other than statutory compensation.

The remuneration of directors are determined by the remuneration
committee of the Company and by reference to the remuneration policies

of other companies in similar capacity and the experience of the directors.
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SHARE OPTION SCHEME

On 19 December 2008, the Company adopted a share option scheme
(the “Share Option Scheme”). Under the Share Option Scheme, the
board of Directors (the “Board”) may at its discretion, offer eligible
persons (being any Director or employee (whether full-time or part-time),
consultant or advisors of the Group who in the sole discretion of the Board
has contributed or will contribute to the Group) (the “Eligible Persons”)
who the Board may in its absolute discretion select to subscribe for such
number of Shares as the Board may determine at a subscription price

determined in accordance with the Share Option Scheme.

Purpose of the Share Option Scheme

The purpose of the Share Option Scheme is to provide incentive or reward
to Eligible Persons for their contribution to, and continuing efforts to
promote the interests of, the Group and for such other purposes as the

Board may approve from time to time.

Total number of Shares available under the Share Option Scheme

The maximum number of Shares which may be issued upon exercise of
all options to be granted under the Share Option Scheme is 17,120,000
Shares, representing 3.49% of the Company’s issued share capital as
at the date of this report. 25,680,000 options with the exercise price of
HK$4.30 per Share have been granted under the Share Option Scheme
during the year ended 31 December 2009. Please refer to note 29 of the
financial statement, for the year ended 31 December 2009 for details of

the options granted.

Maximum entitlement of each Eligible Participant

The total number of Shares issued and which may fall to be issued upon
exercise of the options granted under the Share Option Scheme and
any other share option scheme(s) of the Company (including exercised,
cancelled and outstanding options) to each Eligible Person in any
12-month period up to the date of grant shall not exceed 1.0% of the
Shares in issue as at the date of grant. Any further grant of options in
excess of this 1.0% limit shall be subject to the issue of a circular by
the Company and the approval of our Shareholders in general meeting
with such Eligible Persons and his associate (as defined in the Listing
Rules) abstaining from voting and the number and terms (including
the subscription price) of such options being fixed before such general
meeting and other requirements prescribed under the Listing Rules from

time to time.
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Time of exercise of option

There is no general requirement that an option must be held for any
minimum period before it can be exercised but the Board is empowered
to impose at its discretion any such minimum period at the time of grant
of any particular option. The Board is currently unable to determine such
minimum period. The date of grant of any particular option is the date on
which the offer relating to such option is duly accepted by the grantee in
accordance with the Share Option Scheme. An option may be exercised
according to the terms of the Share Option Scheme and the offer in whole
or in part by the grantee (or his personal representatives) before its expiry
by giving notice in writing to our Company stating that the option is to be
exercised and the number of Shares in respect of which it is exercised
provided that the number of Shares shall be equal to the size of a board
lot for dealing in Shares on the Stock Exchange or an integral multiple
thereof. Such notice must be accompanied by a remittance for the full
amount of the subscription price for the Shares in respect of which the
notice is given. The period during which an option may be exercised will
be determined by the Board at its absolute discretion, save that no option
may be exercised more than 10 years from the date of grant. No option
may be granted more than 10 years after the date of approval of the Share
Option Scheme. Subject to earlier termination by the Company in general
meeting, the Share Option Scheme shall be valid and effective for a period
of 10 years from the date of adoption of the Share Option Scheme by

Shareholders by resolution at a general meeting.

Price of Shares

The subscription price for a Share in respect of any particular option
granted under the Share Option Scheme (which shall be payable upon
exercise of the option) shall be such price as the Board shall determine,
save that such price must not be less than the highest of (i) the closing
price of the Shares as stated in the Stock Exchange’s daily quotations
sheet on the date of offer to grant option, which must be a business day;
(ii) the average of the closing prices of the Shares as stated in the Stock
Exchange’s daily quotations sheet for the five business days immediately
preceding the date of offer to grant option (provided that the new issue
price shall be used as the closing price for any business day falling
within the period before the listing of the Shares where our Company
has been listed for less than five business days as at the date of offer to
grant option); and (iii) the nominal value of a Share. A consideration of

RMB1.00 is payable on acceptance of an offer of the grant of an option.
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Remaining life of the Share Option Scheme

The Company, by resolution in general meeting, or the Board may at
any time terminate the operation of the Share Option Scheme and in
such event no further option will be offered but in all other respects the
provisions of the Share Option Scheme shall remain in full force and effect
and options granted prior to such termination shall continue to be valid

and exercisable in accordance with the Share Option Scheme.

There was no exercise of any conversion or subscription rights under any
convertible securities, options, warrants or similar rights issued or granted
at any time by the Company or any of its subsidiaries during the year
ended 31 December 2009.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as the options granted to the Directors under the Shares Option
Scheme, none of the Directors or their respective associate (as defined
under the Listing Rules) was granted by the Company, or any of its
subsidiaries, any rights or options to acquire Shares or debentures during
the year ended 31 December 2009.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

There was no purchase, sales or redemption by the Company or any of its
subsidiaries, of the Company’s listed securities during the year ended 31
December 2009.

INTEREST AND SHORT POSITIONS OF THE
DIRECTORS AND THE CHIEF EXECUTIVES OF
THE COMPANY IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
AND ITS ASSOCIATED CORPORATIONS

As at 31 December 2009, so far as the Directors are aware, the Directors
and chief executives of the Company and their associates had the
following interests in the shares, underlying shares and debentures of
the Company and its associated corporations (within the meaning of the

Securities and Futures Ordinance (“SFQ”)) which (i) were required to be
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notified to the Company and the Stock Exchange pursuant to Divisions 7 NESHEAEME AN T KRR (BE
and 8 of Part XV of the SFO (including interests and short positions which RIEFES NS 1 PEZFAEIE S E ESAR
they were taken or deemed to have under such provisions of the SFO); or BEARNER AR () IRIBEEZEAFLHE
(i) were required, pursuant to section 352 of the SFO, to be entered in the 15491 25 352 fi Z;Eﬁ‘ﬁ’c\ﬁ 1&FTHE A B R A4
register referred to therein; or (iii) were required, pursuant to the Model &= H G IRBEMBETAESETESFRS

Code for Securities Transactions by Directors of Listed Issuers (“Model

Code”) to be notified to the Company and the Stock Exchange:

Name

"#

Mr. Liu Hongwei
BIATHE S

Company/name
of associated
corporation
NG P =)
EEERE

Company

ZN/NS|

Company

AR A

Zhuhai Singyes
Curtain Wall
Engineering
Co. Ltd

g RS

TEBRAR

Zhuhai Singyes
Curtain Wall
Engineering
Co. Ltd

B EERRE

TRARRF

Capacity
54

Interest of a controlled
corporation *

SIS !

Beneficial interest 2
i ik

Sub-total:
st

Beneficial interest
oy

Interest of a controlled
corporation 3

Ry EEEs 2
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Number of
Type of interest shares
R RHEE
Long 196,062,899
KB
Long 1,150,000
&A
Long 197,212,899
RE
Long N/A
&B TiEA
Long N/A
&E TiEMA
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Approximate %
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39.93%

0.23%
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Company/name
of associated
corporation Number of  Approximate %
Name E NI ) Capacity Type of interest shares  of shareholding
®E EEERE 514 R ER BROBE BRESLEIL
Mr. Sun Jinli Company Beneficial interest 2 Long 1,150,000 0.23%
Redit RAT] B 2 ®AE
Zhuhai Singyes Beneficial interest Long N/A 3.57%
Curtain Wall B o) TE A
Engineering
Co. Ltd
REHERER
TRERAT
Mr. Xie Wen Company Beneficial interest 2 Long 1,150,000 0.23%
Eiip G RAT] Bt 2 RAE
Mr. Lin Xiaofeng Company Beneficial interest 2 Long 200,000 0.04%
RIS 5 A AT B 2 RE
Mr. Wang Ching Company Beneficial interest 2 Long 200,000 0.04%
FREAE RAT] Bk 2 RAE
Mr. Yick Wing Fat, ~ Company Beneficial interest 2 Long 200,000 0.04%
Simon AAT] Bl 2 ®E
GBS
Mr. Cheng Jinshu Company Beneficial interest 2 Long 200,000 0.04%
i RAT] oy 4ok ®A

Notes: ME -

1. These 196,062,899 Shares are held by Strong Eagle Holdings Ltd. whose share 1. 196,062,899 %% 17 B Strong Eagle Holdings
capital is 53% owned by Mr. Liu Hongwei. Mr. Liu Hongwei is deemed to be Ltd. ¥ 8 - i 2| 41 4 5t 4 % B Strong Eagle
interested in these Shares by virtue of the SFO. Holdings Ltd. B2 53% © RIEEH RIS IE

Bl - BIATHE S AR RN SR P R -

2. Such interests represent the options of the Company held by the relevant 2. ZEEGRAERESAHANNABRBAE o
Directors.

3. Mr. Liu Hongwei controls more than one-third of the voting power at general 3. 24T 4 5T £ 17 Strong Eagle Holdings Ltd. MBZRA
meetings of Strong Eagle Holdings Ltd. which in turn holds 45.81% of the Shares. G HES =92 — A EBVIREFRE - MStrong Eagle
By virtue of the SFO, Mr. Liu Hongwei is deemed to be interested in the 75% Holdings Ltd. #5758 % % 1745.81% ° ZIRES K
interest in Zhuhai Singyes Curtain Wall Engineering Co. Ltd indirectly held by the HIE 6P - BIATHE S5 A BUR RN AN D BRI F R+
Company. BHHREBHERREIRAERAR75%

B -
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INTEREST AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 31 December 2009, so far as the Directors are aware, save as
disclosed above, the persons or corporations (not being a Director or a
chief executive of the Company) who have interest or short positions in the
shares and underlying shares of the Company as recorded in the register
required to be kept under section 336 of the SFO or have otherwise
notified to the Company pursuant to the provisions of Divisions 2 and 3 of
Part XV of the SFO, or who were, directly or indirectly, interested in 10%
or more of the nominal value of any class of share capital carrying rights
to vote in all circumstances at general meetings of any other member
of the Group and the amount of each of such persons’ interest in such

securities, together with any options in respect of such capital, were as

follows:
Capacity/nature
Shareholder Long/short position of interest
5%,/
BRR R/ER EEEE

Long position
=y} EnlEBA

Strong Eagle Holdings Ltd. !

1. Strong Eagle Holdings Ltd. is owned by Mr. Liu Hongwei, Mr. Sun Jinli, Mr. Xie
Wen, Mr. Xiong Shi, Mr. Zhuo Jianming, Mr. Li Huizhong, and Ms. Jing Renying
as to 53%, 15%, 8%, 8%, 8%, 4% and 4% respectively.

NON-COMPETITION

The Directors confirm that they have no interest in any business (apart
from the Group’s business) which competes or is likely to compete, either

directly or indirectly, with the Group’s business.

The interested Director shall abstain from the meeting where there is

actual or potential conflict in interest.

Beneficial owner
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CONTRACTS OF SIGNIFICANCE

No contract of significance to which the Company, its holding company,
or any of its fellow subsidiaries or subsidiaries was a party subsisted at the

end of the year or at any time during the year ended 31 December 2009.

No contract of significance in which a Director is or was materially
interested, either directly or indirectly, subsisted at the end of the year or

at any time during the year ended 31 December 2009.

No contract of significance for the provision of services to the Company
or any of its subsidiaries by our controlling shareholder or any of its
subsidiaries subsisted at the end of the year or at any time during the year
ended 31 December 2009.

CONNECTED TRANSACTIONS

During the year ended 31 December 2009, there was no transaction
which needs to be disclosed as connected transactions in accordance

with the Listing Rules.

No transactions as set out in the “Related party transactions” in note
34(a) to the financial statements falls within the definition of “connected
transaction” or “continuing connected transaction” in Chapter 14A of the

Listing Rules.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s Bye-
laws, or the law of Bermuda, being the jurisdiction in which the Company

is incorporated.

China Singyes Solar Technologies Holdings Limited ¢ Annual Report 2009
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MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listing Issuer as set out in Appendix 10 to the Listing Rules
as the code of conduct regarding securities transactions by the Directors.
Upon the enquiry made by the Company all Directors confirmed that
they had complied with the Model Code for the year ended 31 December
2009.

CORPORATE GOVERNANCE

Principal corporate governance practices adopted by the Company are
set out in the Corporate Governance Report contained in this annual

report.

AUDIT COMMITTEE

The Company established an audit committee on 19 December 2008
with terms of references adopted on 19 December 2008 in compliance
with the Code set out in Appendix 14 of the Listing Rules. The members of
the audit committee are the three independent non-executive Directors,
Mr. Yick Wing Fat, Simon, an independent non-executive Director, is
the Chairman of the audit committee. The audit committee is to serve
as a focal point for communication between other directors, the external
auditor and the internal auditor (where an internal audit function exists)
of the Company as regards their duties relating to financial and other
reporting, internal controls, external and internal audits and such other
financial and accounting matters as the Board determines from time
to time. The audit committee is to assist the Board in providing an
independent review of the effectiveness of the financial reporting process,
internal control and risk management system of the Group, overseeing
the audit process and performing other duties and responsibilities as
may be assigned by the Board from time to time. The audit committee
has reviewed the Group’s consolidated financial statements for the year
ended 31 December 2009, including the accounting principles and
practices adopted by the Group. For further details of the audit committee
and other committees of the Board, please refer to the section headed

“Corporate Governance Report” from pages 9 to 17.
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Report of the Directors

FERHEE

SUFFICIENCY OF PUBLIC FLOAT BEHANARERE

As at the date of this report, the Company has maintained the prescribed REAQXRIRAREENENERREES
public float of not less than 25% of the issued share capital of the FTAnZE » MANRETIZHE - AR A —EH#E
Company pursuant to the Listing Rules and as agreed with the Stock TR AP ET BRI AR BB XX T R TE AR A B B
Exchange, based on the information that is publicly available to the TTIRAA DR 25% B ARFRIFRE ©

Company and within the knowledge of the Directors.

USE OF IPO PROCEEDS BXAHABRABRERR
The Company was listed on the Stock Exchange on 13 January 2009. KRNRIR-_ZEZENF—A+=BREB
The net proceeds from the Company’s issue of new shares (after e NRBI B BEITHARAASFIBFE (KR

deducting underwriting commission and related expenses) amounted to e KBRS ) 49/427,500,0008 (A
approximately HK$27.5 million (RMB23.8 million), which are intended R#23,800,0007T) * AR B ¥R AR EIRE
to be applied in accordance with the proposed application set out in the B FTE BT A2 B AL EMSRIRTF

relevant section as appeared in the Prospectus. Up to 31 December o EZZZTEAF+_A=1+—HI1L r 8&XA
2009, the uses of proceeds from initial public offerings were as follows. FHBIFTSFCERZLIT -
RMB’million
ARBEET
Project financing JHERE 11.9
Research and development of BIPV and FREE-B KGR
solar-related products FERE E b EE 2.4
Acquisition of BIPV related equipment BEAREE B IRER 7.1
Corporate expenses EMAE 2.4
23.8
EVENTS AFTER THE REPORTING PERIOD HREHRER

No significant events after the reporting period of the Group occurred up AEEEREAHIBEZHLEEAREHES
to the reporting date. 8 o
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CONFIRMATION OF INDEPENDENCE

The Company has received from each of the Independent Non-Executive
Directors an annual confirmation of independence pursuant to Rule 3.13
of the Listing Rules and considers all the Independent Non-Executive

Directors to be independent.

AUDITOR

The financial statements of the Company for the year have been audited
by Ernst & Young which will retire, and, being eligible, offer themselves

for re-appointment at the forthcoming annual general meeting.

A resolution for the re-appointment of Ernst & Young as auditor of the

Company is to be proposed at the forthcoming Annual General Meeting.
By order of the Board
LIU Hongwei

Chairman
Hong Kong, 26 March, 2010

Report of the Directors
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Independent Auditors’ Report

B R BEN RS

Ell ERNST & YOUNG
£
To the shareholders of

China Singyes Solar Technologies Holdings Limited

(Incorporated in Bermuda with limited liability)

We have audited the financial statements of China Singyes Solar
Technologies Holdings Limited set out on pages 60 to 144, which
comprise the consolidated and company statements of financial
position as at 31 December 2009, and the consolidated statement of
comprehensive income, the consolidated statement of changes in equity
and the consolidated statement of cash flows for the year then ended, and

a summary of significant accounting policies and other explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation and the
true and fair presentation of these financial statements in accordance with
International Financial Reporting Standards issued by the International
Accounting Standards Board and the disclosure requirements of the
Hong Kong Companies Ordinance. This responsibility includes designing,
implementing and maintaining internal control relevant to the preparation
and the true and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting

estimates that are reasonable in the circumstances.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these financial statements
based on our audit. Our report is made solely to you, as a body, in
accordance with Section 90 of the Bermuda Companies Act 1981, and
for no other purpose. We do not assume responsibility towards or accept

liability to any other person for the contents of this report.

China Singyes Solar Technologies Holdings Limited ¢ Annual Report 2009
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Independent Auditors’ Report

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance as to whether the financial statements are free from material

misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditors’ judgement, including the assessment
of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditors
consider internal control relevant to the entity’s preparation and true
and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates
made by the directors, as well as evaluating the overall presentation of the

financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the financial statements give a true and fair view of the
state of affairs of the Company and of the Group as at 31 December
2009 and of the Group’s profit and cash flows for the year then ended in
accordance with International Financial Reporting Standards and have
been properly prepared in accordance with the disclosure requirements
of the Hong Kong Companies Ordinance.

Ernst & Young
Certified Public Accountants

18th Floor
Two International Finance Centre
8 Finance Street, Central, Hong Kong

26 March 2010
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Consolidated Statement of Comprehensive Income

mEEHElER

Year ended 31 December 2009
HE_ZTAF+-_A=1+—HLFE

2009 2008
—EEhE —EENF
Notes RMB’000 RMB’000
KiiE ARETT ARET T
REVENUE WA 4 1,247,355 903,298
Cost of sales SHE R A (953,920) (716,258)
Gross profit E7 293,435 187,040
Other income and gains E U A R e 5 6,162 1,558
Selling and distribution costs SHE R D HK A (19,178) (10,984)
Administrative expenses ITHAX (86,049) (37,082)
Other expenses HEAx (4,657) (22,529)
Finance costs REE AR 7 (8,202) (866)
PROFIT BEFORE TAX Fr T AT A 6 181,511 117,137
Income tax expense s i 10 (30,344) (13,546)
PROFIT FOR THE YEAR F R 151,167 103,591
OTHER COMPREHENSIVE INCOME/(LOSS)  HfthZ2E Uz (E18)
Exchange differences on translation of REGINERHIE =58
foreign operations (277) 1,236
TOTAL COMPREHENSIVE INCOME AEER2EWZ=LERE
FOR THE YEAR 150,890 104,827
Profit attributable to: AR A B F) -
Owners of the Company KATHEEA 11 151,067 103,491
Minority interests DY R 100 100
151,167 103,591
Total comprehensive income attributable to: A N A LR 2 ¢
Owners of the Company ZIN/NEIEZ 2N 150,790 104,727
Minority interests DR 100 100
150,890 104,827
EARNINGS PER SHARE ATTRIBUTABLE AAREBERFEA
TO ORDINARY EQUITY HOLDERS OF M EARAT
THE COMPANY 13
Basic and diluted HARRE#E RMBO0.333 RMBO0.281

Details of the dividends payable and proposed for the year are ~ AFERENMN REZIKM 2B B FIBERMIEHREM T
disclosed in note 12 to the financial statements. 12%5%% -
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NON-CURRENT ASSETS
Property, plant and equipment
Prepaid land lease payments
Intangible assets

Payments in advance

Available-for-sale equity investment

Total non-current assets

CURRENT ASSETS

Inventories

Construction contracts

Trade receivables

Prepayments, deposits and
other receivables

Pledged deposits

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES
Trade payables
Construction contracts
Other payables and accruals
Interest-bearing bank loans
Income tax payable

Total current liabilities
NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Interest-bearing bank loans
Deferred tax liabilities

Total non-current liabilities
Net assets

EQUITY

Equity attributable to owners
of the Company

Issued capital

Reserves

Proposed final dividend

Minority interests

Total equity

Liu Hongwei
Director
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Sun Jinli
Director

27
10

28
12

31
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Consolidated Statement of Financial Position

e M BARR R

31 December 2009
RZFZNF+=_A=+—H

2009 2008
—BBREFE  —TT)\F
RMB’000 RMB’000
ARMTE  ARMTR
110,808 56,549
1,175 834
222 =
2,600 =
21,154 8,885
135,959 66,268
8,674 947
52,719 59,101
560,169 315,618
25,338 35,120
5,700 500
337,236 71,440
989,836 482,726
73,755 36,407
- 306
59,443 49,426
79,402 10,000
13,632 14,498
226,232 110,637
763,604 372,089
899,563 438,357
53,207 =
7,505 =
60,712 =
838,851 438 357
33,596 122
775,223 432,133
14,730 =
823,549 432,255
15,302 6,102
838,851 438,357
E
e
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Consolidated Statement of Changes in Equity

MEERBER
Year ended 31 December 2009
HE-_ZTNF+-_A=+—HILFE

At 1 January 2008
Total comprehensive
income for the year
Transferred from
refained profis
Issuance of shares

At 31 December 2008
and 1 January 2009

Total comprefiensive
income for the year

Transfer from
retained profts

Issuance of shares

Captalsafion of share premium

Share issue expenses

Equity-settled share
option amangements

Transfer to contributed
surplus

Capital contribution from
minorty sharefolders of
asubsidiary

Interim 2009 dividend
(note 12)

Proposed final 2009
diidend (note 12)

At 31 December 2009

*

Attributable to owners of the Company

LN PN
Statutory ~ Enterprise Exchange
Share  Confributed ~reserie  expansion Share  fluctuation Proposed Minority
Issued ~ premium  surplus* fund* fund* option reserve*  Retained final interests Total
capital  account? A HE D msene®  EXRE  pofitt  dividend Totdl SRR eqily
Bafhs BOEEERT  BH RREES*  BRS* EREERT BB REEA BEAERE it BE ERfE
(note 28 (note 30) (note 30)  (note 30) (note 31)
Wiz () Hid3) (ki3 (W31
RMB'000  RMB'0C0  RMB'0O0  RMB'O00  RMB'O00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETR ARBTR ARMTR ARMTR ARMTR ARMTR ARBTR ARMTR ARBTR ARMTR ARBTR ARMTR
A-EENE-A-A 17 1678 - 348 8415 - 2% 21131 - 04y 6002 2164%
RERER ARG
- - - - - - 1% 103891 -l 100 10487
RIS
- - - 127 6,369 - - (19107 = = = =
Eiiisv) b 570 - - - - - - - b0l - 0l
RZBENETR=1-H
R=EENE-A-A 122 7379 - 4% 1478 - 36 577 - 43225 6,102 438357
RERGER2 ARG
- - - - - - (21 151,067 - 150790 100 150890
WREENER
- - - 1193% 8,967 - - (26902) - - - -
Eiilv) 8408 235949 - - - - - - - 4357 - 4357
RivREEAL 25,066 (25,066) - - - - - - - - - -
BUE G - (1435 - - - - - - - (43 - (1435
REEEERE
- - - - - w3 - - -3 - 03
BRI RS
- (40,000) 40,000 - - - - - - - - -
WELA) ERRAILE
- - - - - - - - - - 9,100 9,100
EENERERE
3% - - (9820 - - - - - - (9820 - (9820
RE_FENEAIRE
3% - - (14730 - - - - - Wm0 - - -
WoEENETZAZT-H 3359 230323 15450 62131 23751 2032 3345 419902 14730 823549 15302 838851

statement of financial position.

These reserve accounts comprise the consolidated reserves of
RMB789,953,000 (2008: RMB432,133,000) in the consolidated

China Singyes Solar Technologies Holdings Limited ¢ Annual Report 2009
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CASH FLOWS FROM OPERATING ACTIVITIES

Profit before tax
Adjustments for:
Depreciation
Amortisation of prepaid land lease payments
Amortisation of intangible assets
Impairment/(reversal of provision for
Impairment) of trade and other receivables
Gain on disposal of items of property,
plant and equipment
Equity-settled share option expense
Transaction costs related to the listing
of existing shares
Exchange losses
Interest income
Finance costs

Increase in inventories
Decrease/(increase) in construction contracts
Increase in trade receivables
Decrease in amounts due from directors
Decrease/(increase) in prepayments, deposits
and other receivables
Increase in trade payables
Increase/(decrease) in other
payables and accruals
Decrease in an amount due to a director
Income tax paid

Net cash flows from operating activities

Consolidated Statement of Cash Flows
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Year ended 31 December 2009
HE_ZTAF+-_A=+—HIEFE

2009 2008
—EEThE —ETN\F
Notes RMB’000 RMB’000
Kz ARET T ARETT
181,511 117,137
6 6,555 4,047
6 66 19
6 35 -
6 (407) 227
5 (7) =
6 20,306 -
6 570 21,728
6 81 84
5 (517) (517)
7 8,202 866
216,395 143,591
(7,727) (319)
6,076 (48,617)
(244,551) (35,389)
- 89
357 (5,960)
37,348 20,617
28,784 (15,363)
- (36)
(23,705) (9,850)
12,977 48,763
continued/...
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Consolidated Statement of Cash Flows

s =L
/\\/T\ Eﬁﬁuwg@

Year ended 31 December 2009
HE_ZTAF+-_A=1+—HLFE

o4

2009 2008
—EThF ZTT)N\F
Notes RMB’000 RMB’000
Hiat ARETR ARETT
Net cash flows from operating activities BEERERAFRE 12,977 48,763
CASH FLOWS FROM INVESTING ACTIVITIES RETHELENBEESRE
Purchase of items of property, EEME  BERSHEEE
plant and equipment (62,284) (19,792)
Purchase of intangible assets BEEVAE (257) =
Purchase of an available-for-sale BEIHLERAEE
equity investment (12,269) -
Proceeds from disposal of items of property, HEME - BERZREEE
plant and equipment Pfr@r?ﬂ 25 =
Decrease/(increase) in pledged deposits EIHFEZORD /(32 0) (5,200) 19,258
Interest received EHWF'JE 517 517
Net cash flows used in investing activities REESHRESRLFE (79,468) (17)
CASH FLOWS FROM FINANCING ACTIVITIES BETHELENBELSRE
Proceeds from issue of shares BIRO PS50 244,357 -
Investment from minority shareholders VYRR IEE 9,100
Proceeds from bank loans PITEHFAEHIE 132,609 10,000
Repayment of bank loans RITEREE (10,000) (18,000)
Share issue expenses BRiDEITHR X (25,413) (10,219)
Payment of other financing costs AT E A RS KA (4,917) -
Dividends paid BERE (9,820) -
Interest paid BRFE (3,285) (902)
Net cash flows from/(used in) financing activities ~ BYEEBE &RA/ CRit) 48 332,631 (19,121)
NET INCREASE IN CASH AND REeRESEEYIEMNFE
CASH EQUIVALENTS 266,140 29,625
Cash and cash equivalents at beginning of year ~ FHIZEHERELEHED 71,440 42,628
Effect of foreign exchange rate changes, net [EREFHMTE  FE (344) (813)
CASH AND CASH EQUIVALENTS FRZBEERBELEEY
AT END OF YEAR 337,236 71,440
ANALYSIS OF BALANCES OF CASH AND REeNBSEENESRIN
CASH EQUIVALENTS
Cash and bank balances B MRITHER 249,179 71,440
Non-pledged time deposits with original maturity {55 REH8 B DR = (@ A 2 SR8 E T
of less than three months when acquired 88,057 -
337,236 71,440

China Singyes Solar Technologies Holdings Limited ¢ Annual Report 2009




NON-CURRENT ASSETS FREEE
Property, plant and equipment M - BB &EE
Investments in subsidiaries RITBRRIRIRE
Available-for-sale equity investment A ER A E
Total non-current assets FRBEELE
CURRENT ASSETS RBEE
Prepayments, deposits and other receivables BAFIA -« 51& R EAERIE
Amounts due from subsidiaries L /B8 22 RIZRIE
Cash and cash equivalents RekBs TA,WJ
Total current assets MENVEELE
CURRENT LIABILITIES mEEE
Amount due to a subsidiary R —FERE A RRIEA
Other payables and accruals ﬁ@ﬁ‘gﬁmlﬁ/}ﬁd‘m
Interest-bearing bank loans KIS RITER
Total current liabilities mENBELE
NET CURRENT ASSETS mBEEFE
TOTAL ASSETS LESS CURRENT LIABILITIES HBEERRBEE
NON-CURRENT LIABILITIES FREEE
Interest-bearing bank loans KIS RITER
Total non-current liabilities FnBEEEE
Net assets FEE
EQUITY Ex
Issued capital BEITIRA
Reserves &
Proposed final dividend BRARERE
Total equity e B EE

Liu Hongwei Sun Jinli

Director Director

Statement of Financial Position

Notes
Kz

14
17
19

23
34(b)
24

34(b)
26
27

27

28
30
12

BlAT 4

BRI R

31 December 2009
—ZTNEF+=_A=1+—H

2009 2008
—gEAE  —TI)E
RMB'000 RMB'000
ARBTR AREFT
18,717 =
8,871 8,885
27,588 8,885
- 9,993
150,856 50,035
97,616 143
248,472 60,171
- 10,188
2,145 23,051
4,402 =
6,547 33,239
241,925 26,932
269,513 35,817
13,207 =
13,207 =
256,306 35,817
33,596 122
207,980 35,695
14,730
256,306 35,817
BF
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Notes to Financial Statements

B A5 SRR M R

31 December 2009
—TEAE+=-A=+—H

CORPORATE INFORMATION

DNRER

2.1

China Singyes Solar Technologies Holdings Limited (the
“Company”) was incorporated in Bermuda on 24 October
2003 as an exempted company with limited liability. The
registered office of the Company is located at Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda. The
principal place of business of the Company is located at
Unit 3108, 31st Floor, China Merchants Tower, Shun Tak
Center, 168-200 Connaught Road Central, Hong Kong. The
Company and its subsidiaries (collectively referred to as the
“Group”) are principally engaged in the design, manufacture,
supply and installation of curtain walls. The Group’s principal
operations and market are located in Mainland China. The
Company’s shares have been listed on the Stock Exchange of
Hong Kong Limited (the “SEHK”) since 13 January 2009.

In the opinion of the directors, the ultimate holding company

of the Company is Strong Eagle Holdings Limited (“Strong
Eagle”), which is incorporated in the British Virgin Islands.
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These financial statements have been prepared in
accordance with International Financial Reporting Standards
(“IFRSs”), which comprise standards and interpretations
approved by the International Accounting Standard Board
(the “IASB”) and International Accounting Standards (“IAS”)
and Standing Interpretations Committee interpretations
approved by the International Accounting Standards
Committee that remain in effect, and the disclosure
requirements of the Hong Kong Companies Ordinance. They
have been prepared under the historical cost convention.
These financial statements are presented in Renminbi
(“RMB”) and all values are rounded to the nearest thousand
except when otherwise indicated.

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries for the year
ended 31 December 2009. The results of subsidiaries are
consolidated from the date of acquisition, being the date
on which the Group obtains control, and continue to be
consolidated until the date that such control ceases. All
income, expenses and unrealised gains and losses resulting
from intercompany transactions and intercompany balances
within the Group are eliminated on consolidation in full.
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2.1 BASIS OF PREPARATION (Continued)

Basis of consolidation (Continued)
Minority interests represent the interests of outside

2.2

shareholders not held by the Group in the results and net
assets of the Company’s subsidiaries.

CHANGES IN ACCOUNTING POLICY AND

DISCLOSURES

2.2
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The Group has adopted the following new and revised IFRSs
for the first time for the current year’s financial statements.

IFRS 1 and IAS 27
Amendments

Amendments to IFRS 1 First-time
Adoption of IFRSs and IAS 27
Consolidated and Separate
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IFRS 2 Amendments Amendments to IFRS 2 Share- BIfR s a2 HEIFRIRSEE RIS 255
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IFRS 7 Amendments

Conditions and Cancellations
Amendments to IFRS 7 Financial
instruments: Disclosures —
Improving Disclosures about
Financial Instruments
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IFRS 8 Operating Segments BRI HmEE AAE55
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IAS 1 (Revised) Presentation of Financial R@EERIE  AHHEAZS
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IAS 18 Amendment* Amendment to Appendix to IAS 18 REFERE  HEREEERIE 1857 K
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an entity is acting as a principal
or as an agent
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2.2 CHANGES IN ACCOUNTING POLICY AND
DISCLOSURES (Continued)
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IFRIC 9 and IAS 39 Amendments to IFRIC 9

Amendments Reassessment of Embedded

Derivatives and |AS 39 Financial
Instruments: Recognition and
Measurement — Embedded
Derivatives

IFRIC 13 Customer Loyalty Programmes

IFRIC 15 Agreements for the Construction
of Real Estate

IFRIC 16 Hedges of a Net Investment in a
Foreign Operation

IFRIC 18 Transfer of Assets from Customers

(adopted from 1 July 2009)

Improvements to IFRSs ~ Amendments to a number

(May 2008)** of IFRSs
* Included in Improvements to /FRSs 2009 (as issued in April 2009)
o The Group has adopted all improvements to IFRSs issued in May

2008 except for the amendments to IFRS 5 Non-current assets
Held for Sale and Discontinued Operations — Plan to sell the
controlling interest in a subsidiary, which is effective for annual
periods beginning on or after 1 July 2009.

Other than as further explained below regarding the impact
of IAS 1 (Revised) and IFRS 8, the adoption of these new
and revised IFRSs has had no significant financial effect on
these financial statements and there have been no significant
changes to the accounting policies applied in these financial
statements.
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2.2 CHANGES IN ACCOUNTING POLICY AND

DISCLOSURES (Continued)

Notes to Financial Statements

2.2

BTSRRIt

31 December 2009
—ZTNEF+=_A=1+—H

SRS REE(E)

IAS 1 (Revised) introduces changes in the presentation and
disclosures of financial statements. The revised standard
separates owner and non-owner changes in equity. The
statement of changes in equity will include only details of
transactions with owners, with all non-owner changes in
equity presented as a single line. In addition, this revised
standard introduces the statement of comprehensive
income, with all items of income and expense recognised
in profit or loss, together with all other items of recognised
income and expenses recognised directly in equity, either in
one single statement, or in two linked statements. The Group
has selected to present comprehensive income in one single
statement.

IFRS 8, which replaces IAS 14 Segment Reporting,
specifies how an entity should report information about
its operating segments, based on information about the
components of the entity that is available to the chief
operating decision maker for the purposes of allocating
resources to the segments and assessing their performance.
The standard also requires the disclosure of information
about the products and services provided by the segments,
the geographical areas in which the Group operates, and
revenue from the Group’s major customers. The Group
concluded that the operating segments determined in
accordance with IFRS 8 are the same as the business
segments previously identified under IAS 14. These revised
disclosures, including the related revised comparative
information, are shown in note 4 to the financial statements.
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2.3 ISSUED BUT NOT YET EFFECTIVE
INTERNATIONAL FINANCIAL
REPORTING STANDARDS
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The Group has not applied the following new and revised
IFRSs, that have been issued but are not yet effective, in these
financial statements.

IFRS 1 (Revised)

IFRS 1 Amendments

IFRS 1 Amendment

IFRS 2 Amendments

IFRS 3 (Revised)

IFRS 9

IAS 24 (Revised)

IAS 27 (Revised)

IAS 32 Amendment

IAS 39 Amendment

First-time Adoption of International
Financial Reporting Standards

Amendments to IFRS 1 First-time
Adoption of International Financial
Reporting Standards - Additional
Exemptions for First-time Adopters®

Amendment to IFRS 1 First-time
Adoption of International Financial
Reporting Standards - Limited

Exemption from Comparative IFRS 7

Disclosures for First-time Adopters’

Amendments to IFRS 2 Share-based
Payment — Group Cash-settled

Share-based Payment Transactions?

Business Combinations!

Financial Instruments®

Related Party Disclosures®

Consolidated and Separate Financial
Statements!

Amendment to IAS 32 Financial
Instruments: Presentation —
Classification of Rights Issues’

Amendment to IAS 39 Financial
Instruments: Recognition and
Measurement - Eligible Hedged
Items?
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2.3 ISSUED BUT NOT YET EFFECTIVE 2.3 C HEH B e R 4 R A B PR B A 3R
INTERNATIONAL FINANCIAL HER ()
REPORTING STANDARDS (Continued)
IFRIC 14 Amendments Amendments to IFRIC 14 - BRI smEe YRRV BEREREZES
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2.3 ISSUED BUT NOT YET EFFECTIVE

INTERNATIONAL FINANCIAL
REPORTING STANDARDS (Continued)
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The Group is in the process of making an assessment of
the impact of these new and revised IFRSs upon initial
application. So far, the Group considers that except for the
adoption of IFRS 3 (Revised), IAS 27 (Revised), IFRS 9 as
further explained below, other new and revised IFRSs are
unlikely to have a significant impact on the Group’s results of
operations and financial position.

IFRS 3 (Revised) introduces a number of changes in the
accounting for business combinations that will impact the
amount of goodwill recognised, the reported results in the
period that an acquisition occurs, and future reported results.

IAS 27 (Revised) requires that a change in the ownership
interest of a subsidiary without loss of control is accounted for
as an equity transaction. Therefore, such a change will have
no impact on goodwill, nor will it give rise to a gain or loss.
Furthermore, the revised standard changes the accounting for
losses incurred by the subsidiary as well as the loss of control
of a subsidiary. Other consequential amendments were made
to IAS 7 Statement of Cash Flows, |AS 12 Income Taxes, |1AS
21 The Effects of Changes in Foreign Exchange Rates, |AS
28 Investments in Associates and |IAS 31 Interests in Joint
Ventures.

The Group expects to adopt IFRS 3 (Revised) and IAS 27
(Revised) from 1 January 2010. The changes introduced by
these revised standards must be applied prospectively and
will affect the accounting of future acquisitions, loss of control
and transactions with minority interests.

IFRS 9 issued in November 2009 is the first part of phase
1 of a comprehensive project to entirely replace IAS 39
Financial Instruments: Recognition and Measurement.
This phase focuses on the classification and measurement
of financial assets. Instead of classifying financial assets
into four categories, an entity shall classify financial assets
as subsequently measured at either amortised cost or fair
value, on the basis of both the entity’s business model for
managing the financial assets and the contractual cash
flow characteristics of the financial assets. This aims to
improve and simplify the approach for the classification
and measurement of financial assets compared with the
requirements of 1AS 39.
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ACCOUNTING POLICIES
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2.4 FTESHHERYE

Subsidiaries

A subsidiary is an entity whose financial and operating policies
the Company controls, directly or indirectly, so as to obtain
benefits from its activities.

The results of subsidiaries are included in the Company’s
profit or loss to the extent of dividends received and
receivable. The Company’s investments in subsidiaries are
stated at cost less any impairment losses.

Impairment of non-financial assets

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than
inventories, construction contract assets and financial assets),
the asset’s recoverable amount is estimated. An asset’s
recoverable amount is the higher of the asset’s or cash-
generating unit’s value in use and its fair value less costs to
sell, and is determined for an individual asset, unless the asset
does not generate cash inflows that are largely independent
of those from other assets or groups of assets, in which case
the recoverable amount is determined for the cash-generating
unit to which the asset belongs.

An impairment loss is recognised only if the carrying amount
of an asset exceeds its recoverable amount. In assessing
value in use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and
the risks specific to the asset. An impairment loss is charged
to profit or loss in the period in which it arises in those expense
categories consistent with the function of the impaired asset.
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2.4 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.4 TESHHRBE(E)

Impairment of non-financial assets (Continued)

An assessment is made at the end of each reporting
period as to whether there is any indication that previously
recognised impairment losses may no longer exist or may
have decreased. If such an indication exists, the recoverable
amount is estimated. A previously recognised impairment loss
of an asset is reversed only if there has been a change in the
estimates used to determine the recoverable amount of that
asset, but not to an amount higher than the carrying amount
that would have been determined (net of any depreciation/
amortisation) had no impairment loss been recognised for the
asset in prior years. A reversal of such an impairment loss is

credited to profit or loss in the period in which it arises.

Related parties

A party is considered to be related to the Group if:

(a) the party, directly or indirectly through one or more
intermediaries, (i) controls, is controlled by, or is under
common control with, the Group; (ii) has an interest
in the Group that gives it significant influence over the

Group; or (iii) has joint control over the Group;

(b) the party is a member of the key management

personnel of the Group or its parent;

(c) the party is a close member of the family of any

individual referred to in (a) or (b):
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(e)

the party is an entity that is controlled, jointly controlled
or significantly influenced by or for which significant
voting power in such entity resides with, directly or
indirectly, any individual referred to in (b) or (c); or

the party is a post-employment benefit plan for the
benefit of the employees of the Group, or of any entity
that is a related party of the Group.
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2.4 TESHHEBE(E)

Property, plant and equipment and depreciation

Property, plant and equipment, other than construction in
progress, are stated at cost less accumulated depreciation
and any impairment losses. The cost of an item of property,
plant and equipment comprises its purchase price and any
directly attributable costs of bringing the asset to its working
condition and location for its intended use. Expenditure
incurred after items of property, plant and equipment have
been put into operation, such as repairs and maintenance,
is normally charged to profit or loss in the period in which it
is incurred. In situations where the recognition criteria are
satisfied, the expenditure for a major inspection is capitalised
in the carrying amount of the asset as a replacement. Where
significant parts of property, plant and equipment are
required to be replaced as intervals, the Group recognises
such parts as individual assets with specific useful lives and
depreciation.

Depreciation is calculated on the straight-line basis to write off
the cost of each item of property, plant and equipment to its
residual value (nil to 5% of cost) over its estimated useful life.
The estimated useful lives are as follows:

Estimated useful lives

Buildings 50 years
Machinery 5-10 years
Motor vehicles 5 years
Office equipment and furniture 3-5 years

Where parts of an item of property, plant and equipment
have different useful lives, the cost of that item is allocated
on a reasonable basis among the parts and each part is
depreciated separately.
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ACCOUNTING POLICIES (Continued)

Property, plant and equipment and depreciation
(Continued)

Residual values, useful lives and the depreciation method
are reviewed, and adjusted if appropriate, at least at each
financial year end.

An item of property, plant and equipment and any significant
part initially recognised is derecognised upon disposal or
when no future economic benefits are expected from its use or
disposal. Any gain or loss on disposal or retirement recognised
in profit or loss in the year the asset is derecognised is
the difference between the net disposal proceeds and the
carrying amount of the relevant asset.

Construction in progress represents property, plant and
equipment under construction, which is stated at cost less
any impairment losses. Cost comprises the direct costs of
construction during the period of construction and capitalised
borrowing costs on related borrowed funds during the period
of construction. Construction in progress is reclassified to the
appropriate category of property, plant and equipment when
completed and ready for use.

Intangible assets

Intangible assets acquired separately are measured on initial
recognition at cost. The cost of intangible assets acquired
in a business combination is the fair value as at the date of
acquisition. The useful lives of intangible assets are assessed
to be either finite or indefinite. Intangible assets with finite lives
are subsequently amortised over the useful economic life and
assessed for impairment whenever there is an indication that
the intangible asset may be impaired. The amortisation period
and the amortisation method for an intangible asset with a
finite useful life are reviewed at least at each financial year
end.
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Research and development costs

All research costs are charged to profit or loss as incurred.

Expenditure incurred on projects to develop new products
is capitalised and deferred only when the Group can
demonstrate the technical feasibility of completing the
intangible asset so that it will be available for use or sale, its
intention to complete and its ability to use or sell the asset,
how the asset will generate future economic benefits, the
availability of resources to complete the project and the ability
to measure reliably the expenditure during the development.
Product development expenditure which does not meet these
criteria is expensed when incurred.

Deferred development costs are stated at cost less any
impairment losses and are amortised using the straight-line
basis over the commercial lives of the underlying products not
exceeding five years, commencing from the date when the
products are put into commercial production.

Operating leases

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are accounted for
as operating leases. Where the Group is the lessee, rentals
payable under the operating leases are charged to profit or
loss on the straight-line basis over the lease terms.

Prepaid land lease payments under operating leases are
initially stated at cost and subsequently recognised on the
straight-line basis over the lease terms.
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ACCOUNTING POLICIES (Continued)

2.4 TESHHEBE(E)

Investments and other financial assets

Initial recognition and measurement

Financial assets within the scope of IAS 39 are classified
as financial assets at fair value through profit or loss, loans
and receivables, and available-for-sale financial assets,
or as derivatives designated as hedging instruments in an
effective hedge, as appropriate. The Group determines the
classification of its financial assets at initial recognition. When
financial assets are recognised initially, they are measured
at fair value, plus, in the case of investments not at fair value
through profit or loss, directly attributable transaction costs.

All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date that the Group
commits to purchase or sell the asset. Regular way purchases
or sales are purchases or sales of financial assets that require
delivery of assets within the period generally established by
regulation or convention in the marketplace.

The Group’s financial assets include cash and bank balances,
trade and other receivables.

Subsequent measurement
The subsequent measurement of financial assets depends on
their classification as follows:

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in
an active market. After initial measurement, such assets are
subsequently measured at amortised cost using the effective
interest rate method less any allowance for impairment.
Amortised cost is calculated taking into account any discount
or premium on acquisition and includes fees or costs that
are an integral part of the effective interest rate. The effective
interest rate amortisation is included in finance income in
profit or loss. The loss arising from impairment is recognised
in profit or loss.
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Investments and other financial assets (Continued)

Available-for-sale financial investments

Available-for-sale financial investments are non-derivative
financial assets in unlisted equity securities. Equity
investments classified as available for sale are those which
are neither classified as held for trading nor designated at fair
value through profit or loss. Debt securities in this category are
those which are intended to be held for an indefinite period of
time and which may be sold in response to needs for liquidity
or in response to changes in the market conditions.

After initial recognition, available-for-sale financial
investments are subsequently measured at fair value, with
unrealised gains or losses recognised as other comprehensive
income in the available-for-sale investment valuation
reserve until the investment is derecognised, at which time
the cumulative gain or loss is recognised in profit or loss
in other income, or until the investment is determined to
be impaired, at which time the cumulative gain or loss is
recognised in profit or loss and removed from the available-
for-sale investment valuation reserve. Interest and dividends
earned are reported as interest income and dividend income,
respectively and are recognised in profit or loss as other
income in accordance with the policies set out for “Revenue
recognition” below.

When the fair value of unlisted equity securities cannot be
reliably measured because (a) the variability in the range
of reasonable fair value estimates is significant for that
investment or (b) the probabilities of the various estimates
within the range cannot be reasonably assessed and used in
estimating fair value, such securities are stated at cost less
any impairment losses.
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ACCOUNTING POLICIES (Continued)

Investments and other financial assets (Continued)

Available-for-sale financial investments (Continued)

The Group evaluates its available-for-sale financial assets
whether the ability and intention to sell them in the near term
are still appropriate. When the Group is unable to trade these
financial assets due to inactive markets and management’s
intent to do so significantly changes in the foreseeable future,
the Group may elect to reclassify these financial assets in
rare circumstances. Reclassification to loans and receivables
is permitted when the financial assets meet the definition
of loans and receivables and the Group has the intent and
ability to hold these assets for the foreseeable future or to
maturity. The reclassification to the held-to-maturity category
is permitted only when the entity has the ability and intent to
hold until the maturity date of the financial asset.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial
asset or part of a group of similar financial assets) is
derecognised when:

° the rights to receive cash flows from the asset have
expired;

° the Group has transferred its rights to receive cash
flows from the asset, or has assumed an obligation
to pay the received cash flows in full without material
delay to a third party under a “pass-through”
arrangement; and either (a) the Group has transferred
substantially all the risks and rewards of the asset,
or (b) the Group has neither transferred nor retained
substantially all the risks and rewards of the asset, but
has transferred control of the asset.
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Derecognition of financial assets (Continued)

When the Group has transferred its rights to receive cash
flows from an asset or has entered into a pass-through
arrangement, and has neither transferred nor retained
substantially all the risks and rewards of the asset nor
transferred control of the asset, the asset is recognised to
the extent of the Group’s continuing involvement in the
asset. In that case, the Group also recognises an associated
liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations
that the Group has retained.

Continuing involvement that takes the form of a guarantee
over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum
amount of consideration that the Group could be required to

repay.

Impairment of financial assets

The Group assesses at the end of each reporting period
whether there is any objective evidence that a financial asset
or a group of financial assets is impaired. A financial asset or a
group of financial assets is deemed to be impaired if, and only
if, there is objective evidence of impairment as a result of one
or more events that has occurred after the initial recognition
of the asset (an incurred “loss event”) and that loss event has
an impact on the estimated future cash flows of the financial
asset or the group of financial assets that can be reliably
estimated. Evidence of impairment may include indications
that a debtor or a group of debtors is experiencing significant
financial difficulty, default or delinquency in interest or
principal payments, the probability that they will enter
bankruptcy or other financial reorganisation and observable
data indicating that there is a measurable decrease in the
estimated future cash flows, such as changes in arrears or
economic conditions that correlate with defaults.
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ACCOUNTING POLICIES (Continued)

Impairment of financial assets (Continued)

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group
first assesses individually whether objective evidence of
impairment exists for financial assets that are individually
significant, or collectively for financial assets that are not
individually significant. If the Group determines that no
objective evidence of impairment exists for an individually
assessed financial asset, whether significant or not, it includes
the assets in a group of financial assets with similar credit risk
characteristics and collectively assesses them for impairment.
Assets that are individually assessed for impairment and for
which an impairment loss is, or continues to be, recognised
are not included in a collective assessment of impairment.

If there is objective evidence that an impairment loss has been
incurred, the amount of the loss is measured as the difference
between the asset’s carrying amount and the present value
of estimated future cash flows (excluding future credit losses
that have not been incurred). The present value of the
estimated future cash flows is discounted at the financial
asset’s original effective interest rate (i.e., the effective interest
rate computed at initial recognition). If a loan has a variable
interest rate, the discount rate for measuring any impairment
loss is the current effective interest rate.

The carrying amount of the asset is reduced either directly
or through the use of an allowance account and the amount
of the loss is recognised in profit or loss. Interest income
continues to be accrued on the reduced carrying amount
and is accrued using the rate of interest used to discount
the future cash flows for the purpose of measuring the
impairment loss. Loans and receivables together with any
associated allowance are written off when there is no realistic
prospect of future recovery.

If, in a subsequent period, the amount of the estimated
impairment loss increases or decreases because of an event
occurring after the impairment was recognised, the previously
recognised impairment loss is increased or reduced by
adjusting the allowance account. If a future write-off is later
recovered, the recovery is credited to profit or loss.
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Impairment of financial assets (Continued)

Assets carried at cost

If there is objective evidence that an impairment loss has
been incurred on an unquoted equity instrument that is
not carried at fair value because its fair value cannot be
reliably measured, the amount of the loss is measured as
the difference between the asset’s carrying amount and the
present value of estimated future cash flows discounted at
the current market rate of return for a similar financial asset.
Impairment losses on these assets are not reversed.

Available-for-sale financial investments

For available-for-sale financial investments, the Group
assesses at the end of each reporting period whether there
is objective evidence that an investment or a group of
investments is impaired.

If an available-for-sale asset is impaired, an amount
comprising the difference between its cost (net of any
principal payment and amortisation) and its current fair value,
less any impairment loss previously recognised in profit or
loss, is removed from other comprehensive income and
recognised in profit or loss.

Financial liabilities

Initial recognition and measurement

Financial liabilities within the scope of IAS 39 are classified
as financial liabilities at fair value through profit or loss, loans
and borrowings, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate. The Group
determines the classification of its financial liabilities at initial
recognition.

All financial liabilities are recognised initially at fair value and
in the case of loans and borrowings, plus directly attributable
transaction costs.

The Group’s financial liabilities include trade and other
payables, and interest-bearing loans and borrowings.
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ACCOUNTING POLICIES (Continued)

Financial liabilities (Continued)

Subsequent measurement
The measurement of financial liabilities depends on their
classification as follows:

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings
are subsequently measured at amortised cost, using the
effective interest rate method unless the effect of discounting
would be immaterial, in which case they are stated at cost.
Gains and losses are recognised in profit or loss when the
liabilities are derecognised as well as through the effective
interest rate method amortisation process.

Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that
are an integral part of the effective interest rate. The effective
interest rate amortisation is included in finance costs in profit
or loss.

Derecognition of financial liabilities
A financial liability is derecognised when the obligation under
the liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another
from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such
an exchange or modification is treated as a derecognition of
the original liability and a recognition of a new liability, and
the difference between the respective carrying amounts is
recognised in profit or loss.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is determined on the weighted average basis and,
in the case of work in progress and finished goods, comprises
direct materials and labour and an appropriate proportion of
overheads. Net realisable value is based on estimated selling
prices less any estimated costs to be incurred to completion
and the estimated costs necessary to make the sale.
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Construction contracts

Contract revenue comprises the agreed contract amount
and appropriate amounts from variation orders, claims and
incentive payments. Contract costs incurred comprise direct
materials, the costs of subcontracting, direct labour and an
appropriate proportion of variable and fixed construction
overheads.

Revenue from fixed price construction contracts is recognised
on the percentage of completion method, measured by
reference to the proportion of costs incurred to date to the
estimated total cost of the relevant contract.

Provision is made for foreseeable losses as soon as they are
anticipated by management.

Where contract costs incurred to date plus recognised profits
less recognised losses exceed progress billings, the surplus is
treated as an amount due from contract customers.

Where progress billings exceed contract costs incurred to date
plus recognised profits less recognised losses, the surplus is
treated as an amount due to contract customers.

Cash and cash equivalents

For the purpose of the consolidated statement of cash flows,
cash and cash equivalents comprise cash on hand and
demand deposits, and short term highly liquid investments
that are readily convertible into known amounts of cash,
are subject to an insignificant risk of changes in value, and
have a short maturity of generally within three months when
acquired.

For the purpose of the statement of financial position, cash
and cash equivalents comprise cash on hand and at banks,
including term deposits, which are not restricted as to use.
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ACCOUNTING POLICIES (Continued)

Provisions

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is
probable that a future outflow of resources will be required to
settle the obligation, provided that a reliable estimate can be
made of the amount of the obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the end
of the reporting period of the future expenditures expected
to be required to settle the obligation. The increase in the
discounted present value amount arising from the passage of
time is included in finance costs in profit or loss.

Income tax

Income tax comprises current and deferred tax. Income tax
relating to items recognised outside profit or loss is recognised
outside profit or loss, either in other comprehensive income
or directly in equity. Income tax of the People’s Republic
of China (the “PRC”) is provided at rates applicable to
enterprises in Mainland China on the income for financial
reporting purposes, adjusted for income and expense
items which are not assessable or deductible for income
tax purposes based on existing PRC income tax legislation,
practices and interpretations thereof.

Current tax assets and liabilities for the current and prior
periods are measured at the amount expected to be recovered
from or paid to the taxation authorities, based on tax rates
(and tax laws) that have been enacted or substantively
enacted by the end of the reporting period, taking into
consideration interpretations and practices prevailing in the
countries in which the Group operates.

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period
between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes.
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2.4 TESTHHEBE(E)

Income tax (Continued)

Deferred tax liabilities are recognised for all taxable temporary
differences, except:

o where the deferred tax liability arises from the initial
recognition of an asset or liability in a transaction that
is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor
taxable profit or loss; and

° in respect of taxable temporary differences associated
with investments in subsidiaries, where the timing
of the reversal of the temporary differences can
be controlled and it is probable that the temporary
differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible
temporary differences, carryforward of unused tax credits and
unused tax losses, to the extent that it is probable that taxable
profit will be available against which the deductible temporary
differences, and the carryforward of unused tax credits and
unused tax losses can be utilised, except:

o where the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition
of an asset or liability in a transaction that is not
a business combination and, at the time of the
transaction, affects neither the accounting profit nor
taxable profit or loss; and

o in respect of deductible temporary differences
associated with investments in subsidiaries, deferred
tax assets are only recognised to the extent that it is
probable that the temporary differences will reverse
in the foreseeable future and taxable profit will be
available against which the temporary differences can
be utilised.
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ACCOUNTING POLICIES (Continued)

Income tax (Continued)

The carrying amount of deferred tax assets is reviewed at
the end of each reporting period and reduced to the extent
that it is no longer probable that sufficient taxable profit will
be available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are reassessed at
the end of each reporting period and are recognised to the
extent that it has become probable that sufficient taxable
profit will be available to allow all or part of the deferred tax
asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the period when the asset
is realised or the liability is settled, based on tax rates (and tax
laws) that have been enacted or substantively enacted by the
end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if a
legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to
the same taxable entity and the same taxation authority.

Government grants

Government grants are recognised where there is reasonable
assurance that the grant will be received and all attaching
conditions will be complied with. When the grant relates to
an expense item, it is recognised as income over the period
necessary to match the grant on a systematic basis to the
costs that it is intended to compensate. Where the grant
relates to an asset, it is recognised as deferred income and
released to profit or loss over the expected useful life of the
related asset by equal annual instalments.
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2.4 TESHHEBE(E)

Revenue recognition

Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue can be
measured reliably, on the following bases:

(a) from the sale of goods, when the significant risks
and rewards of ownership have been transferred
to the buyer, provided that the Group maintains
neither managerial involvement to the degree usually
associated with ownership, nor effective control over
the goods sold;

(b)  from construction contracts, on the percentage
of completion basis, as further explained in the
accounting policy for “Construction contracts” above;

(c) from the rendering of services, when the relevant
services are rendered;

(d) interest income, on an accrual basis using the effective
interest method by applying the rate that discounts the
estimated future cash receipts through the expected life
of the financial instrument to the net carrying amount of
the financial asset; and

(e) dividend income, when the shareholders’ right to
receive payment has been established.

Retirement benefits

In accordance with the rules and regulations in the PRC,
the employees of the Group’s subsidiaries which operate
in Mainland China are covered by government-regulated
defined contribution retirement benefit plans under which
the employees are entitled to a monthly pension. The Group
and its employees are required to make monthly contributions
calculated as a percentage of the employees’ wages and
salaries to these retirement benefit plans on a monthly basis,
subject to certain ceilings and local practices set by the
relevant municipal and provincial governments. Under these
plans, the Group has no legal obligation for retirement benefits
beyond the contributions made. Contributions to these plans
are expensed as incurred.
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ACCOUNTING POLICIES (Continued)

Share-based payment transactions

The Company operates a share option scheme for the
purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations. Employees (including directors) of the Group
receive remuneration in the form of share-based payment
transactions, whereby employees render services as
consideration for equity instruments (“equity-settled
transactions”).

The cost of equity-settled transactions with employees for
grants after 7 November 2002 is measured by reference to the
fair value at the date at which they are granted. The fair value
is determined by an external valuer using a binomial model,
further details of which are given in note 29 to the financial
statements.

The cost of equity-settled transactions is recognised, together
with a corresponding increase in equity, over the period
in which the performance and/or service conditions are
fulfilled. The cumulative expense recognised for equity-settled
transactions at the end of each reporting period until the
vesting date reflects the extent to which the vesting period has
expired and the Group’s best estimate of the number of equity
instruments that will ultimately vest. The charge or credit to
profit or loss for a period represents the movement in the
cumulative expense recognised as at the beginning and end
of that period.

Where the terms of an equity-settled award are modified, as
a minimum an expense is recognised as if the terms had not
been modified, if the original terms of the award are met. In
addition, an expense is recognised for any modification that
increases the total fair value of the share-based payment
transaction, or is otherwise beneficial to the employee as
measured at the date of modification.
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2.4 TESHHEBE(E)

Share-based payment transactions (Continued)

Where an equity-settled award is cancelled, it is treated as if
it had vested on the date of cancellation, and any expense
not yet recognised for the award is recognised immediately.
This includes any award where non-vesting conditions within
the control of either the Group or the employee are not met.
However, if a new award is substituted for the cancelled
award, and is designated as a replacement award on the date
that it is granted, the cancelled and new awards are treated as
if they were a modification of the original award, as described
in the previous paragraph. All cancellations of equity-settled
transaction awards are treated equally.

The dilutive effect of outstanding options is reflected as
additional share dilution in the computation of earnings per
share, when appropriate.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, i.e., assets
that necessarily take a substantial period of time to get ready
for their intended use or sale, are capitalised as part of the
cost of those assets. The capitalisation of such borrowing
costs ceases when the assets are substantially ready for
their intended use or sale. Investment income earned on
the temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted from the
borrowing costs capitalised. All other borrowing costs are
expensed in the period in which they are incurred. Borrowing
costs consist of interest and other costs that an entity incurs
in connection with the borrowing of funds.

Dividends

Final dividends proposed by the directors are classified as
a separate allocation of retained profits within the equity
section of statement of financial position, until they have been
approved by the shareholders in a general meeting. When
these dividends have been approved by the shareholders and
declared, they are recognised as a liability.
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ACCOUNTING POLICIES (Continued)

Dividends (Continued)

Interim dividends are simultaneously proposed and declared.
Consequently, interim dividends are recognised immediately
as a liability when they are proposed and declared.

Foreign currencies

These financial statements are presented in RMB, which
is the Company’s presentation currency. The Company’s
functional currency is Hong Kong dollars (“HK$"). The
Company was registered in Hong Kong as an overseas
company, and listed its shares on the SEHK on 13 January
2009. In addition, the Company commenced to borrow bank
loans denominated in HK$. Consequently, the Company
determined to change its functional currency from United
States Dollars (“US$”) to HK$ during the year ended 31
December 2009. Each entity in the Group determines its
own functional currency and items included in the financial
statements of each entity are measured using that functional
currency. Foreign currency transactions recorded by
the entities in the Group are initially recorded using their
respective functional currency rates ruling at the dates of the
transactions. Monetary assets and liabilities denominated in
foreign currencies are retranslated at the functional currency
rates of exchange ruling at the end of the reporting period.
All differences are taken to profit or loss. Non-monetary items
that are measured in terms of historical cost in a foreign
currency are translated using the exchange rates at the dates
of the initial transactions.

The functional currencies of certain overseas companies
comprising the Group are currencies other than the RMB. As
at the end of the reporting period, the assets and liabilities of
these entities are translated into RMB at the exchange rates
ruling at the end of the reporting period and their profit or
loss are translated at the weighted average exchange rates for
the year. The resulting exchange differences are recognised
in other comprehensive income and accumulated in the
exchange fluctuation reserve.

For the purpose of the consolidated statement of cash flows,
the cash flows of overseas subsidiaries are translated into
RMB at the exchange rates ruling at the dates of the cash
flows. Frequently recurring cash flows of overseas subsidiaries
which arise throughout the year are translated into RMB at the
weighted average exchange rates for the year.
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TEEHHE MG

The preparation of the Group’s financial statements
requires management to make significant estimates and
assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the disclosure of
contingent liabilities, at the end of the reporting period.
However, uncertainty about these significant assumptions
and estimates could result in outcomes that could require a
material adjustment to the carrying amounts of the assets or
liabilities affected in the future.

Estimation uncertainty

The key assumptions concerning the future and other key
sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year, are discussed below.

Percentage of completion of construction contract works
The Group recognises revenue according to the percentage of
completion of individual contract of construction work, which
requires estimation to be made by management. The stage
of completion is estimated by reference to the actual costs
incurred over the total budgeted costs, and the corresponding
contract revenue is also estimated by management. Due to
the nature of the activity undertaken in construction contracts,
the date at which the activity is entered into and the date
at which the activity is completed usually fall into different
accounting periods. Hence, the Group reviews and revises the
estimates of both contract revenue and contract costs in the
budget prepared for each contract as the contract progresses.
Where the actual contract revenue is less than expected or
actual contract costs are more than expected, an impairment
loss may arise.
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SIGNIFICANT ACCOUNTING ESTIMATES
(Continued)

TEERTHENMGE ()

Estimation uncertainty (Continued)

Impairment of receivables

The provision policy for impairment of receivables of the
Group is based on ongoing assessment of the recoverability
and the aged analysis of the outstanding receivables and
on management’s judgement. A considerable amount of
judgement is required in assessing the ultimate realisation
of those receivables, including the creditworthiness and
the past collection history of each customer. If the financial
conditions of the customers of the Group were to deteriorate,
resulting in an impairment of their ability to make payments,
additional allowances might be required. At 31 December
2009, impairment provision for receivables amounted
to approximately RMB3,210,000 (2008: Approximately
RMB3,617,000). Further details are given in notes 22 and 23
to the financial statements.

Useful lives and residual values of property, plant and
equipment

In determining the useful lives and residual values of
items of property, plant and equipment, the Group has to
consider various factors, such as technical or commercial
obsolescence arising from changes or improvements in
production, or from a change in the market demand for the
product or service output of the asset, expected usage of
the asset, expected physical wear and tear, the care and
maintenance of the asset, and legal or similar limits on the
use of the asset. The estimation of the useful life of the asset
is based on the experience of the Group with similar assets
that are used in a similar way. Depreciation amount will be
adjusted if the estimated useful lives and/or the residual
values of items of property, plant and equipment are different
from the previous estimation. Useful lives and residual values
are reviewed at each financial year end date taking into
account changes in circumstances.
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TESEHENMGE ()

Estimation uncertainty (Continued)

Impairment of property, plant and equipment

The Group assesses each cash-generating unit annually
to determine whether any indication of impairment exists.
Where an indicator of impairment exists, a formal estimate
of the recoverable amount is made, which is considered to
be the higher of the fair value less costs to sell and value in
use. The carrying value of the property, plant and equipment
is reviewed for impairment when events or changes in
circumstances indicate that the carrying value may not be
recoverable in accordance with the accounting policy as
disclosed in the relevant part of this section. Estimating the
value in use requires the Group to estimate future cash flows
from the cash-generating units and to choose a suitable
discount rate in order to calculate the present value of those
cash flows.

Net realisable value of inventories

Net realisable value of inventories is the estimated selling
price in the ordinary course of business, less estimated costs
to be incurred to completion and disposal. These estimates
are based on the current market condition and the historical
experience of selling products of similar nature. It could
change significantly as a result of changes in customer
taste or competitor actions. Management reassesses these
estimates at the end of each reporting period. There was no
impairment provision for inventories as at 31 December 2009.

SEGMENT INFORMATION AND
REVENUE
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Revenue, which is also the Group’s turnover, represents an
appropriate proportion of contract revenue of construction
contracts; the value of services rendered, net of business tax
and government surcharges; and invoiced value of goods
sold, net of value-added tax and government surcharges, and
after allowances for returns and trade discounts.
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SEGMENT INFORMATION AND 4. FWBERREA (F)
REVENUE (Continued)
The Group’s revenue and contribution to profit for the year AEBNRARER HNEMEZREFZELH
were mainly derived from curtain wall supply and installation BN ZHERYG  EWRAE 1 E2HHE0 - B
service, which is regarded as a single reportable segment RAEESHEEBMOEEERRESET G2
in a manner consistent with the way in which information APBE2HRERHI TN —B - o - REEFEHA
is reported internally to the Group’s senior management HEZBEEMMNFBIRREE - Bt - BRAREAQ
for the purpose of resources allocation and performance AR BEIN » BB RO DM o
assessment. In addition, the principal assets employed
by the Group are located in Mainland China. Accordingly,
no segment analysis is presented other than entity-wide
disclosures.
Entity-wide disclosures DEBATNERNEE
Information about products and services B B EE 0 R RS B
The following table sets forth the total revenue from external TREIIRE T RRIEE SRR B INEBR B
customers by product and service and the percentage of total AU PA T2 78 S [E 12 72 o R R A% &1 9 B 4B U A
revenue by product and service during the year: B
2009 2008
—BEAF —ETNF
RMB’000 % RMB’000 %
AR¥T T AREFT
Construction contracts EEAR 1,076,409 86.3 822 452 91.0
Sale of goods EmiEE 170,453 13.7 79,306 8.8
Rendering of design services RHERET AR 493 - 1,540 0.2
1,247,355 100.0 903,298 100.0
Geographical information HhjE EFY
(a) Revenue from external customers (@) REINEBEFHIUA
2009 2008
—EEAF —ETNF
RMB’000 % RMB’000 %
AR¥TRT ARBT T
Mainland China H B K e 1,134,537 91.0 873,549 96.7
Outside Mainland China PR R K R DA SN [ 112,818 9.0 29,749 33
1,247,355 100.0 903,298 100.0
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4. SEGMENT INFORMATION AND 4. FEERRBA (&)
REVENUE (Continued)
Entity-wide disclosures (Continued) DEBATRNARNEE(B)
Geographical information (Continued) B (AE)
(b)  Non-current assets (b) FERBEE
2009 2008
—EZhEF T N\F
RMB’000 % RMB’000 %
AR®T T AREFT
Mainland China SEipN 117,242 86.2 66,268 100.0
Hong Kong & 18,717 13.8 = =
135,959 100.0 66,268 100.0
Information about major customers BT EESHEF
No revenue from a single external customer accounted for BER B BN R A AR EBARFE
10% or more of the Group’s revenue during the year. AR 10% A E -
5. OTHER INCOME AND GAINS 5. Htt AR W=
An analysis of other income and gains is as follows: Ha WA RR ST ¢
2009 2008
—E2ENF ZZETN\F
RMB’000 RMB’000

ARBTR ARMET T

Interest income ) EMA 517 517
Government grants NENRCEN 2,190 550

Gain on disposal of items of property, — H&EW - BEM&EEE 2K
plant and equipment 7 -
One-off processing income —RE M TUWA 2,443 -
Others Hitb 1,005 491
6,162 1,558
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6. PROFIT BEFORE TAX 6. FRTAZEF
The Group’s profit before tax is arrived at after charging/ REBBRFADEF D&% (FEA) AT
(crediting): g :
2009 2008
—EEhEF —ETN\F
Notes RMB’000 RMB’000

Hiat AR®TT AREET T

Cost of construction contracts A R REFT RIS
and design services 830,701 654,172
Cost of inventories sold BEFERA 123,219 62,086
Depreciation e 14 6,555 4,047
Amortisation of prepaid land TEI 0 70 & SR IE 5
lease payments 15 66 19
Amortisation of intangible assets E A ER 16 35 =
Minimum lease payments under KEHE THREHEE
operating leases 3% 2,080 1,096
Research costs TRk A 10,054 3,930
Auditors’ remuneration % EREM B & 2,552 1,115
Staff costs (including directors’ ETRA(BIEEEME
remuneration (note 8)): (FF7ES)) :
Wages and salaries and ITE - Fre kiBEEN
relevant benefits 27,683 19,126
Pension contributions RIREHR 646 390
Equity-settled share option expense RAREE 7 AR R S 20,306 =
48,635 19,516
Impairment/(reversal of provision for &5 M H (b EUGRIA
impairment) of trade and other BB, CREREEE)
receivables (407) 227
Transaction costs related to the listing  IRAMR{D _EmiEEA
of then existing shares R5ER 570 21,728
Exchange losses M 5 518 81 84
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FINANCE COSTS 7. BAERA
2009 2008
—ZEEAF —EENF
RMB’000 RMB’000
AR¥TR AREF T

Interest on bank loans ARAFRNEEEEN

wholly repayable within five years IRITEFRMA B 3,285 902
Other finance costs H b g & A 4,917 =
Interest on other borrowings HAEEF B - (36)
8,202 866

DIRECTORS’ REMUNERATION 8. EE&

Directors’ remuneration for the year, disclosed pursuant to
the Rules Governing the Listing of Securities on the SEHK and
Section 161 of the Hong Kong Companies Ordinance, is as

RIBEBB R AR LR REE QRGP
F 161 BN FANESMEOT

follows:
2009 2008
—EZhEF —ZETNF
RMB’000 RMB’000
ARET T AREFT
Fees e 3,063 125
Other emoluments: H S
Salaries, allowances e UK
and benefits in kind EWHE= 617 1,647
Pension contributions BB HR 6 9
Equity-settled share option benefits f& A 4EHE 2 BB RR AR T 4,606 =
8,292 1,781

PEEEXGERMIZRERAF « —_FTTNFFR




~ 100

Notes to Financial Statements

BT TS R aR Mot

31 December 2009
—TEAE+=-A=+—H

8. DIRECTORS’ REMUNERATION
(Continued)

8. EEME (&)

During the year, certain directors were granted share options,
in respect of their services to the Group, under the share option
scheme of the Company, further details of which are set out
in note 29 to the financial statements. The fair value of such
options which are being recognised in profit or loss over the
vesting period, was determined as at the date of grant and the
amount included in the financial statements for the current year
is included in the above directors’ remuneration disclosures.

AERE - REAAAOBRE S ETES
B R B PRSI TRAE - i — S aEE R
RETBRANDE 20 - BERTIIERERZ M
ERAE Y A A EE - EETBHRE - B0
BERF NP BRASEE LR EEHE
55 -

Salaries, Equity-
allowances settled
and benefits Pension  share option
inkind  contributions benefits Total
Fees & 28 Bfke  BRALEEZ  remuneration
ok RENFIE R BREER B Foh
RMB'000 RMB’000 RMB'000 RMB’000 RMB’000
ARETR AR¥TR AR®TR ARETR AR%TR
2009 —ETNEF
Executive directors: WITESE:
Mr. Liu Hongwei BT E 963 221 2 1,246 2,432
Mr. Sun Jinli b Yk 611 198 2 1,246 2,057
Mr. Xie Wen HEE 611 198 2 1,246 2,057
2,185 617 6 3,738 6,546
Non-executive directors: FHTES
Mr. Lin Xiaofeng MBS A 119 - - 217 336
Mr. Cao Zhirong BEREE 40 - - - 40
Mr. Shi Yu PREE 79 - - - 79
238 - - 217 455
Independent non- BUFHITES
executive directors:
Mr. Wang Ching IREAE 176 - - 217 393
Mr. Yick Wing Fat, Simon SKBEE 264 - - 217 481
Mr. Cheng Jinshu i 200 - - 217 417
640 - - 651 1,291
3,063 617 6 4,606 8,292
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8. DIRECTORS’ REMUNERATION 8. EEME(E)
(Continued)
Salaries, Equity-
allowances settled
and benefits Pension share option
inkind  contributions benefits Total
Fees & 28 RIkE  BAKEZ  remuneration
we  KEWIR 3 EREET Frhact

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETR ARETT ARETRT ARET:T

2008 “EENE
Executive directors: WITES -
Mr. Liu Hongwei TRt 31 681 3 = 715
Mr. Sun Jinli FeRis 17 483 3 - 503
Mr. Xie Wen HXEE 17 483 3 - 503
65 1,647 9 - 1,721
Non-executive directors: ERTES
Mr. Lin Xiaofeng IR LA 10 - - - 10
Mr. Shi Yu PIREE 10 - - - 10
20 - - - 20
Independent non- BUFRTES:
executive directors:
Mr. Wang Ching FRrEE 12 = = = 12
Mr. Yick Wing Fat, Simon SKERAE 15 = = = 15
Mr. Cheng Jinshu BeBtE 13 = - - 13
40 - - - 40
125 1,647 9 - 1,781
There was no arrangement under which a director waived or FAVETRNEERERRENEES N
agreed to waive any remuneration during the year. ZHE o
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9.

FIVE HIGHEST PAID EMPLOYEES

AfuBEHES

The five highest paid employees during the year included
three (2008: three) directors, details of whose remuneration
are set out in note 8 above. Details of the remuneration of
the remaining two (2008: two) non-director, highest paid
employees for the year are as follows:

Salaries, allowances and benefits in kind #& - 3285 & B ¥
Pension contributions RIS IR
Equity-settled share option expense IR GEHE 2 AR R 2

The number of non-director, highest paid employees whose
remuneration fell within the following bands is as follows:

Nil to Hong Kong dollars Z 2 1,000,000 7T
(HK$)1,000,000

HK$1,500,001 to HK$2,000,000

During the year, share options were granted to certain non-
director, highest paid employees in respect of their services
to the Group, further details of which are included in the
disclosures in note 29 to the financial statements. The fair
value of such options, which has been recognised to profit or
loss over the vesting period, was determined as at the date of
grant and the amount included in the financial statements for
the current year is included in the above non-director, highest
paid employees’ remuneration disclosures.
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1,500,001 # 7T & 2,000,000 57T

FA ANESFMHEEFEE=(L (=TT
NE =) EFR - REOFMEN EXXHE
8 HRTMU(ZZETNF : ML) FEERS
HREEFANHMFELT

2009 2008
—EEAE —ZTEN\F
RMB’000 RMB’000
AR®T T AREET T
1,455 791

23 12

1,480 -
2,958 803

THFHEEANEEEFZSHES A A
T

Number of employees

BEAH
2009 2008
—BEhEF —ETNF
- 2
2 -
2 2

AEE - ETHEEREHREANAEEY
BRI SR - i — SRR SRS A M i
D9 - BB EARI BT 2 L ER R
DAEE  EETESRE - ARBEAFE
MR 2 BEE L E ERSHREMNS
PO -



10. INCOME TAX
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—ZTNEF+=_A=1+—H

10. A58t

The Group is subject to income tax on an entity basis on
profits arising in or derived from the respective jurisdictions in
which members of the Group are domiciled and operate.

Pursuant to the rules and regulations of Bermuda and the
British Virgin Islands, the Group is not subject to any income
tax in Bermuda and the British Virgin Islands.

Hong Kong profits tax has been provided at the rate of 16.5%
on the estimated assessable profits arising in Hong Kong
during the year.

The provision for PRC Corporate Income Tax (“CIT”) is based
on the respective CIT rates applicable to the subsidiaries
located in Mainland China as determined in accordance with
the relevant income tax rules and regulations of the PRC for
the year.

The major components of income tax expense for the year are
as follows:

Current income tax EHAMSH
— Mainland China — R B K e
— Hong Kong — &%
Deferred TR

Total income tax charge for the year FAMGHSZRE

AEBAREKB RRIfRMELNREER
PREL MM ERN  REBEEIRHMG
Mt o

REABRERABELEEEARER  ~A&H
BRAGMBRERRBRZEE ZEMNME
i o

BENEBIZAF R A5 E B R RTOS A
16.5% 2 TR EHERAE -

REIEEAEHR ([REAEHR]) BEHERS
BAREMBARERNBEREEMSEHE &
MR THiR AR L B 2 BRAPTISHOER AR P
BEE °

AEEMEHAXEZMIIT

2009 2008
—EBAE  —TI)\F
RMB’000 RMB’000
ARBFR  ARETL
22,681 13,546
158 =

7,505 =
30,344 13,546
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10. INCOME TAX (Continued)

10.

Frgst ()

A reconciliation of the tax expense applicable to profit before
tax at the applicable tax rates for the jurisdictions in which
companies within the Group to the tax expense at the effective
tax rates is as follows:

Profit before tax BRI A3 A
BEAMGHETE
HisEEHNTE
AR S

At the applicable tax rates

Effect of tax holiday

Expenses not deductible for tax

Effect of withholding tax at 5% on
the distributable profits of the Group’s
Mainland China subsidiaries

Tax charge at the Group’s
effective tax rate

On 16 March 2007, the National People’s Congress approved
the PRC Corporate Income Tax (“CIT”) Law (the “New CIT
Law”), which became effective on 1 January 2008. The New
CIT Law introduces a wide range of changes which include,
but are not limited to, the unification of the income tax rates
for domestic-invested and foreign-invested enterprises at
25%.

On 26 December 2007, the State Council promulgated
“Guo Fa [2007] No. 39-Circular of the State Council on the
Implementation of Transitional Preferential Enterprise Income
Tax Policies”:

(@) from 1 January 2008, for enterprises that enjoy
a preferential tax rate of 15%, the tax rate will be
transitioned to 25% over five years at a rate of 18% in
2008, 20% in 2009, 22% in 2010, 24% in 2011 and
25% in 2012;
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REE BRI EABIAR X

ERAEBARARMERNEERNERHE
AHERBRRADEMAHIES - EABRHE
STERMRIAS HME LR T -

SRS B B KRR Y 8 A BRI RO T 90K
IR 5% HERKBINHANTE

2009 2008
—BBRE  _TT)\F
RMB’000 RMB’000
ARMTE  ARMTR
181,511 117,137
40,643 21,091
(20,927) (13,517)
3,123 5,972
7,505 =
30,344 13,546

RIBELF=A+RA  2EARREXAE
HoerR B EMEH ([ EMEHR A (TFid
FFBOE])  YH-ZTTN\F—-HF—HELE
M o MEEMBBESIARZONE - 818
TRIM—ABELREIELENAERES
25% ©

R=ZTZELF+=ZA=+H HEEEEH
(B2 (20071 5 39 5 X {4 — BB M B i
FASBURE EEBEREEM)

(@) BZZEZTN\F—H—HE ZE15%E
BHENLE  HEBERAFRBESR
25%  ER—TT N\FHEE18% =
TENERRAE20%  —B—FBEHR
B22%  —E——FBER2UA%N R
—ZFBEEB25%
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10. FREH (&)

(b) from 1 January 2008, the enterprises that originally
enjoyed the preference of regular tax reduction and
exemption, will continue to enjoy the original preference
in accordance with the preferential measures and
terms stipulated by the original tax law, administrative
regulations and relevant documents until the expiration
of the preference; and

(c) the enterprises entitled to benefit from the transitional
preferential policies referred to above shall be
enterprises established prior to 16 March 2007 that are
registered with an administrative authority such as the
Administration of Industry and Commerce.

In accordance with the New CIT Law and Transitional
Preferential Enterprise Income Tax policies, the Company’s
PRC subsidiaries, Zhuhai Singyes Curtainwall Engineering
Co., Ltd. (“Zhuhai Singyes”), Zhuhai Singyes Renewable
Energy Technology Co., Ltd. (“Singyes Renewable Energy”)
and Zhuhai Singyes Marine Biology Technology Co., Ltd.
(“Singyes Marine”) are subject to CIT as follows:

Zhuhai Singyes

Zhuhai Singyes is registered in the Zhuhai Special Economic
Zone and enjoyed a preferential tax rate of 15% before 2008.
Pursuant to the documents “Zhu Xiang Guo Shui Han [2006]
No. 2” issued by the Zhuhai Xiangzhou District Branch of the
State Tax Bureau dated 6 January 2006, Zhuhai Singyes, as
a production enterprise with foreign investment, is entitled to
a full exemption from CIT for the first two years and a 50%
deduction in CIT for the next three years, commencing from
the first profitable year after offsetting all tax losses carried
forward from the previous five years. The first profitable year
of Zhuhai Singyes was 2005.

In this connection, Zhuhai Singyes was subject to CIT at a rate
of 10% in 2009 and will enjoy the preferential tax rates of 22%
in 2010, 24% in 2011 and 25% in 2012.

(b) BZZTTNF-—A—HBi REBALXE
FEHERERHEHKEBRFEND
¥ BRERRATE  TBOERRAE
AXHRAENEEMEREFREZEER
FBEMRA/L &

() AHELIEREERRPERNEE
ARV -ETLF=RA+NBERIKZIL
RITEEBI TRERREMERT -

RIBHMEEMSIEREEAETUBEEEI
- ARAE BB A B EERR T2
BRAR([REEE])  FREEEIERRH
BRAR ([FEFER ) RINGEEEGF LY
MERARAR ([EEEF ) BHANATRERR
=i -

BrgEsE

HERERSERSEIEM - LR-DBN
F2HIEE 15%MEERE - REHIEMNE
ERBR - EEAF—ARBERAHEE
BLEN[20061 5 280X # - {EA— RIS R &R
EECYE - WIREHEGENEH 2N DT
RFTABUBISAK B EENEEE - BWE
SOEFEHRAE=FREHE - —22T
RS BERIEE -

UM E @ BRERER-—ZSTNEZHF10%H
TEMESHE  THZFEEREX  —F—F
FR2%  —E——FR2UARE—FF
25% o
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10. INCOME TAX (Continued) 10. FTBH (&)

~ 106

Zhuhai Singyes (Continued)

On 16 December 2008, Zhuhai Singyes was awarded the
certificate of High Technologies Enterprise (the “Certificate”)
by the Guangdong Science and Technology Department,
Guangdong Provincial Finance Bureau, Guangdong
Provincial Office of the State Administration of Taxation and
the Guangdong Provincial Local Taxation Bureau, effective
for three years from the date of issuance of the Certificate. In
this connection, upon the finish of the entitlement to a 50%
reduction in CIT rate in 2009, the CIT rate for Zhuhai Singyes
will be 15% in 2010.

Singyes Renewable Energy and Singyes Marine

Singyes Renewable Energy and Singyes Marine were
established after the approval date of the New CIT Law and
subject to the PRC CIT at a rate of 25% without transition.

Pursuant to the New CIT Law, a 10% withholding tax is
levied on dividends declared to foreign investors from foreign
investment enterprises established in the PRC effective from
1 January 2008. Under the Arrangement between Mainland
China and the Hong Kong Special Administrative Region for
the Avoidance of Double Taxation and the Prevention of Fiscal
Evasion with respect to Taxes on Income, the withholding
tax rate for dividends paid by a Mainland China resident
enterprise to a Hong Kong resident enterprise is 5% if the
Hong Kong enterprise owns at least 25% of the Mainland
China enterprise. As a result, deferred tax liabilities of
RMB7,505,000 relating to withholding tax on the distributable
profits of Zhuhai Singyes and Singyes Renewable Energy for
the year have been recognised.
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REIZZNFE+-A+RE  WEEEEER
EMERIE  BEREMER  EREEKHR
BREEREMITHBRBESHRMERE
E(RBE] B%EERRZAE=FRE
Be Bt FEAE_ZTNFEEMRF/RE
50% EHBEAREK IWBRER _T—F
FHORRAEHE/RZ15% -

FLEERRER K BT

FLSHTBEIR R L A AT R TS BRI
MBI Z BRI 2 25% M R BN B (b3
PRS- @R o

RBFEEMETE  A-FTN\F—HA—H
i AR ZINEEEARIIEREES
RIS AR 10% TREEH © 4R B A RE
HEEBRRITTH RN S R EFE R M L
RN L - MBEELEZRDEAPEIAEE
BRI AELRE  AFEAEERAR
NTFEEEREFMBRENAMBES5%
Rt - AEEA BIRE RN B REIR A 4
DESEAN TN A BRRELEH BB EARE
7,505,000 TLE EHERR ©
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11. PROFIT ATTRIBUTABLE TO OWNERS OF 11. &2 F#HE A E{EER
THE COMPANY
The consolidated profit attributable to owners of the Company BE_ZZNFEF+_A=1+—HIFE"
for the year ended 31 December 2009 includes a loss of ApralEg ABEEHEFEBREEBEEAR
RMB19,688,000 (2008: loss of RMB23,991,000), which has 19,688,000 (ZZEZF/)N\F: HEARE
been dealt with in the financial statements of the Company 23,991,0007T) + BEMRAR B IR (M
(note 30). 30) °
12. DIVIDENDS 12. RE
2009 2008
—EThEF —ETNF
RMB’000 RMB’000
ARET T AREBT T
Interim — RMB2 cents (2008: Nil) ERERESEERARE2S
per ordinary share (ZEZ)N\F : #\E) 9,820 -
Proposed final — RMB3 cents ERAHREGEARARKEID
(2008: Nil) per ordinary share (ZZZENF : &) 14,730 =
24,550 -

The proposed final dividend for the year is subject to the
approval of the Company’s shareholders at the forthcoming
annual general meeting.

REFHOR 2 R BARAR R RIBIRNEE
BEBE RS i o
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13. EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF
THE COMPANY

13.

AEBERESRFEARLE

A
B

—_

The calculation of the basic earnings per share amount is
based on the profit for the year attributable to ordinary equity
holders of the Company, and the weighted average number of
ordinary shares of 453,126,027 (2008: 367,978,444) in issue
during the year and the capitalisation of share premium after
the reporting period.

Profit attributable to ordinary equity
holders of the Company

Weighted average number of ordinary
shares in issue during the year

The weighted average number of shares used to calculate the
basic earnings per share for the year ended 31 December
2008 includes 366,495,498 shares issued upon exercise
of allotment on 13 January 2009 in connection with the
Company'’s initial public offering on the SEHK as set out in
note 28.

No diluted earnings per share amounts were presented for the
years ended 31 December 2009 and 2008 as there were no
potential ordinary shares outstanding during the year ended
31 December 2008 and the exercise price of the Company’s
outstanding share options was higher than the average market
price for the Company’s share during the period from the
grant date of the share options to 31 December 2009.
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BRERBFTIRERA A EBREREEA
FE(RF & R FRE 1T TR nEFEH
£0453,126,027 R (ZZZ )\ F : 367,978,444
IR RRIRE B ENMER D HETE -

AAREBRERTE ARG R

2009 2008
—EBAE  —TI)\F
RMB’000 RMB’000
ARBFR  ARETL
151,067 103,491

Number of shares

FADEITEBRAOIE TR

RABE
2009 2008
—BEAE  —TT\F
453,126,027 367,978,444

AR ERE-TEN\FT A=+ LA
EEREARFINNETHRAHE EER
AR TN 28 AL - RS T ER AR
FEMR-TBAE—A+=BEERRITH
366,495,498 ik 7

HRBE-ZZN\F+_A=+—HIFEL
EEERARBTHEER  BhBRERLEA
HE_ZEAF+A=T—BHBHEAR - AR
B ARITENBRENTRESK AR RS
HFHTE  SAEESINBEE_FTTAFR=
ZZN\F+_A=THILFENEGREER
il



14. PROPERTY, PLANT AND EQUIPMENT
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14. Y% - BERRE

Group

31 December 2009

Cost:

At 1 January 2009
Additions
Transfers
Disposals

At 31 December 2009

Accumulated depreciation:

At 1 January 2009
Charged for

the year (note 6)
Disposals
At 31 December 2009
Net carrying value:

At 1 January 2009

At 31 December 2009

REE
Office
equipment
Motor and furniture Construction
Buildings  Machinery vehicles WAZE  in progress Total
BF  HERE RE REREE HRIE @t
RMB'000 RMB'000 RMB'000 RMB’000 RMB’000  RMB’000
ARETT AR¥TR AR¥TR ARETR AR®TR AR%TR
ZEEAFETZA=t-H
A
RZZZNF—F—H 23,965 27,108 1,535 3,689 12,000 68,297
hE 18,655 2,890 4,183 1,575 33,529 60,832
A 18,106 16,428 - - (34,534) -
HE - - (66) - - (66)
N=—EENF+-_A=1—H 60,726 46,426 5,652 5,264 10,995 129,063
2HE
R=ZZTNF—F—H 1,289 7,033 974 2,452 - 11,748
KEEME
(Ktzx6) 597 4,897 566 495 - 6,555
HE - - (48) - - (48)
RZZZNF+-_A=+—H 1,886 11,930 1,492 2,947 - 18,255
HREFE
RZTTNF—H—H 22,676 20,075 561 1,237 12,000 56,549
RZZZNF+-_A=+—H 58,840 34,496 4,160 2,317 10,995 110,808

PEEEXGERMIZRERAF « —_FTTNFFR

109




Notes to Financial Statements

BT TS R aR Mot

31 December 2009
—TEAE+=-A=+—H

14. PROPERTY, PLANT AND EQUIPMENT 14. ¥ - BMERZE (B)

(Continued)
Group AEE
Office
equipment
Motor and furniture - Construction
Buildings  Machinery vehicles HAZE  in progress Total
BF ERNE AE REBELRERE  EEIE e
RMB'000 RMB'000 RMB'000 RMB’000 RMB’000 RMB'000
AREFT ARETT AREFT ARETT ARETT ARETR
31 December 2008 “EEN\E+-A=+—H
Cost: PR
At 1 January 2008 RZZZENF—F—H 11,082 9,239 1,419 3,216 23,422 48,378
Additions NE 860 17,869 116 473 601 19,919
Transfers e 12,023 - - = (12,023) -
At 31 December 2008 R-ZEE\F+=-A=1+—H 23,965 27,108 1,535 3,689 12,000 68,297

Accumulated depreciation:  Z:H7E :

At 1 January 2008 RZZEZENF—F—H 1,058 3,765 777 2,101 - 7,701
Charged for AEEME

the year (note 6) R 231 3,268 197 351 = 4,047
At 31 December 2008 R-ZBZEN\F+-A=+—H 1,289 7,033 974 2,452 - 11,748
Net carrying value: BREFME -
At 1 January 2008 R-ZENE—A—H 10,024 5,474 642 1,115 23,422 40,677
At 31 December 2008 R-ZBZEN\F+-A=+—H 22,676 20,075 561 1,237 12,000 56,549
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14. PROPERTY, PLANT AND EQUIPMENT 14. Y% - BMERZE (E)

(Continued)
Company /NG|
Office
equipment
and furniture
Buildings HWAZERE Total
BgF EXRA st
RMB’000 RMB’000 RMB’000
ARETT AR%TR AR®TxR
31 December 2009 “EZEAF+T-A=t-H
Cost: 2%
At 1 January 2009 RZZTZNF—H—H - — -
Additions NE 18,655 111 18,766
At 31 December 2009 R-ETNE+-A=+—H 18,655 111 18,766

Accumulated depreciation: 2t E

At 1 January 2009 RZZTZNF—F—H - — -
Charged for the year AEEHE 35 14 49
At 31 December 2009 RZZEENFT_A=T—H 35 14 49
Net carrying value: BREEE

At 1 January 2009 RZZTNF—A—H - - -
At 31 December 2009 R-FENET-A=1—H 18,620 97 18,717

ol
]
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15. PREPAID LAND LEASE PAYMENTS

15. S HEERIER

Carrying amount at 1 January
Additions
Amortisation charged

for the year (note 6)

Carrying amount at 31 December

The leasehold land is held under a medium term lease and is

situated in Mainland China.

16. INTANGIBLE ASSETS

Group

BN
2009 2008
—EBhF “ZENF
RMB’000 RMB’000
ARBTT ARETTT
W—HA—RZEE 834 853
RE 407 -

AEEZHH

(Ff%E6) (66) (19)
Rt+=A=+—HZEKHE 1,175 834

MELHIRIEDIMEER

BE o

16. BEEE

B RFEAX

Software

Cost:

At 1 January

Additions

At 31 December

Accumulated amortisation:

At 1 January

Provided during the year (note 6)
At 31 December

Net carrying amount:

At 1 January

At 31 December

Group
£33
2009 2008
—ETRhE  —FTT)\F
RMB’000 RMB’000
ARET T ARBT T
B4
RS
m—H—H - =
RE 257 =
R+=ZR=+—H 257 -
FETEe
m—H—H - =
FERE A (FTEE6) (35) -
R+=—A=+—H (35) -
BRIEDFE ¢
m—HA—H - =
R+=—A=+—H 222 -

China Singyes Solar Technologies Holdings Limited ¢ Annual Report 2009




Notes to Financial Statements

BTSRRIt

31 December 2009
—ZTNEF+=_A=1+—H

17. INVESTMENTS IN SUBSIDIARIES 17. RIB A RINRE
Company
¥ NN
2009 2008
—EEBNF T N\F
RMB RMB
AR¥ T AREETT
Unlisted equity investment, at cost FEEMRAIKE + LA
— Innofast Investments Limited —ERREBRAR]
(“Innofast”) (Mz31) 2 2
— Singyes Solar Technologies — HEKRGREHKRITIZEBR AR
Engineering Co., Ltd. ([EFEKFEEE]D)
(“Singyes Solar”) 1 =
— Basic Force Group Limited — Basic Force Group Limited
(“Basic Force”) (I'Basic Forcel) 1 -
— Top Access Management — Top Access Management Limited
Limited (“Top Access”) ([ Top Access ) 1 =
— Singyes Engineering (H.K.) Co., Ltd. — B2 T2 (F8) AR AT
(“Singyes Engineering”) ([T 1 =
6 2

PEEEXGERMIZRERAF « —_FTTNFFR
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17. INVESTMENTS IN SUBSIDIARIES

(Continued)

17. RYB R BNRE (8)

Particulars of the subsidiaries are set out below:

Company name

REEE

Innofast

2

Singyes Solar

e T 2

Basic Force

Top Access

Singyes Engineering

EETIZ

Place and date

of incorporation
or registration/
operations
Rl A= s
EEMR A

Hong Kong/Hong Kong
8 August 2001

B, B
—TT—F
VAV DAN=

Hong Kong/Hong Kong
7 April 2009

BB
—ZETNF
MA+H

British Virgin Islands/
Hong Kong
1 July 2009
REBRIHE BE
ZEENF
+tH—H

British Virgin Islands/
Hong Kong
6 July 2009
REBRELES BB
—ETNEF
+HRB

Hong Kong/Hong Kong
3 August 2009

BB
—ETNF
NHA=H

Nominal value
of registered
paid-up capital
A
RAEE

HK$2

28T

HK$1

L&

HK$1

BT

HK$1

L&

HK$1

LB

China Singyes Solar Technologies Holdings Limited ¢ Annual Report 2009

ARBMBRAR ZFHEHIIAT

Percentage of
equity attributable
to the Company
ARNE A
EZED
Direct Indirect

HiZ LiEES

100% -

100% =

100% -

100% =

100% =

Principal
activities

EFEREK

Investment holding

BEZR

Design, manufacture,
supply and
installation
of curtain walls

St B -
HERLZERRE

Investment holding

REER

Investment holding

REER

Design, manufacture,
supply and
installation
of curtain walls

St B -
HERZREETE



(Continued)

17. INVESTMENTS IN SUBSIDIARIES

Notes to Financial Statements

BTSRRIt

31 December 2009
—ZTNEF+=_A=1+—H

17. RB R BNRE (8)

Company name

NCIRE

Zhuhai Singyes*

RgHEE

Singyes Renewable
Energy**

Singyes Marine***

B

Place and date

of incorporation
or registration/
operations
LA S AR,
EE 2R A

Mainland China/
Mainland China
21 August 1995

FR KRR B A BE
—hANEFE
NA=+—H

Mainland China/
Mainland China
11 October 2007

FREI AR, B ARE
—EEF
+A+—H

Mainland China/
Mainland China
30 November 2009

R BIARRE, ' BIARE
—ZEThF
+—A=tH

Zhuhai Singyes is registered as a co-operative joint-venture

Nominal value
of registered
paid-up capital

Percentage of

equity attributable

to the Company

SR RN T FEL

RAEE EEEIL
Direct Indirect

I=%; R

US$8,000,000 - 75%

8,000,000 37T

US$5,125,000 - 100%

5,125,000 7T

RMB20,000,000 - 100%

AR # 20,000,000 7T

enterprise under PRC law. On 22 January, 5 March and 9 March

2009, the Group and the minority share holders increased their
capital injections in Zhuhai Singyes totaling US$3,500,000
(equivalent to approximately RMB23,977,000). The additional
capital injection was satisfied by cash. Upon the completion of

additional capital injection, the registered paid-up capital of Zhuhai
Singyes increased from US$4,500,000 to US$8,000,000.

Principal
activities

FTEEY

Design, manufacture,
supply and
installation
of curtain walls

®at -~ 28
e R R w e

Research,
development,
manufacture
and sale of
photovoltaic
solar products

e BUERIHE
HARKZREE @

Research and
development of
marine biology
technology

B YT RO BT 2

WEEEDRIBPEAFEMASELEDRE -

AEBRIBERRER -_ZFZEAF R _+=
H - =ZARABR=ZANLBENTIREREENT
Bo® A##3500000FT(HERHR/AR
#23,977,0007T) - BINERIAR 2O E
A e BINEE TR IVE REMN MR BRAR
4,500,000 % 7L 1% 8,000,000 7T °

TREEAGRERITERERAT « —TTNFFH
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17.

INVESTMENTS IN SUBSIDIARIES
(Continued)

17.

RSB R BIMRE (B)

18.

*k

Singyes Renewable Energy is registered as a co-operative joint-
venture enterprise under PRC law. On 2 April, 4 May and 13
August 2009, the Group increased its capital injection in Singyes
Renewable Energy totaling capital injection of an amount of
US$2,625,000 (equivalent to approximately RMB17,908,000).
The additional capital injection was satisfied by cash. Upon
the completion of additional capital injection, the registered
paid-up capital of Singyes Renewable Energy increased from
US$2,500,000 to US$5,125,000.

Singyes Marine is registered as a wholly foreign-owned enterprise
under PRC law.

PAYMENTS IN ADVANCE

18.

** WEMERDBRIBEPEERAMAEELED
¥ - AEER-_ZTTAFNA=-H - AANAR
NAT=ZB#EINT BEFERIESHE &4
2,625,000 T (FZR K AR %17,908,0007T)
BINERUBE S ZENA o BINFETRE
F LR T AR AR AN R 2,500,000 TT S =
5,125,000 %7 °

> BEEEDRBEPEEREMANEBELE

TN IE

19.

On 4 September 2009, Singyes Renewable Energy, a
subsidiary of the Company, acquired a series of assets
located in Zhuhai, Guangdong Province at a consideration
of RMB2,600,000, which has been fully paid in September
2009. As at 31 December 2009, the asset transfer was still in
process.

AVAILABLE-FOR-SALE EQUITY
INVESTMENT

19.

“ZEENFNANA - ARRMB AR EERN
R BEURERAWETHN—RIEE -
RER/ARKE26000007T EXERERZ
ZENFNARIE - RZZEENF+ZA
=t+—H BEEBNELETT -

AREEREARE

As at 31 December 2009, the available-for-sale equity
investment is an equity investment in Weihai China Glass
Solar Co., Ltd. (“Weihai China”). Pursuant to an Equity
Transfer Agreement dated 30 August 2009, Innofast acquired
an additional 20% equity interest in Weihai China from two
independent third parties at a consideration of US$1,800,000
in aggregate. The aggregate investment of US$3,100,000 was
stated at cost as the Group has no influence and control over
Weihai China. Meanwhile, since there is no quoted market
price for such equity investment, and the range of reasonable
fair value estimates is so significant that the directors are of
the opinion that its fair value cannot be measured reliably. The
Group does not intend to dispose of it in the near future.

China Singyes Solar Technologies Holdings Limited ¢ Annual Report 2009

R-BEAE+-A=+—08  AHEERA
BERBETEXEARAE ([BEFHE]) 2
M- BERABHASTNAFENA=THEZE
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20. INVENTORIES
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20. #E

Raw materials, at cost

FREFL - AR

21. CONSTRUCTION CONTRACTS

Group

E3
2009 2008
SEEIE S
RMB’000 RMB’000
AR®T AREBTIT

8,674 947

21. BREE

Gross amount due from
contract customers
Gross amount due
to contract customers

Group

rEE
2009 2008
—EEBAEF —E2E)N\F
RMB’000 RMB’000
AR®T AREBTIT

W& % PR FIRAEHE

Contract costs incurred plus recognised FTELA RIS 0 B R

profits less recognised losses to date
Less: Progress billings

52,719 59,101
[ENARBRFERHFIBEEE

- (306)

52,719 58,795

AR EIES BEREREE 345,911 323,959

B RS ERIE (293,192) (265,164)

52,719 58,795
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22. TRADE RECEIVABLES 22. EWWE ZFE

Group

*
2009 2008
—EBENF T N\F
RMB’000 RMB’000
ARET T ARBFIT

Trade receivables FEWE 5508 563,229 318,678
Less: Impairment B ORE (3,060) (3,060)

560,169 315,618
As at 31 December 2009, trade receivables contain RZZEZNF+_A=+—H BKEZES

118

retention money receivables of RMB70,137,000 (2008:
RMB39,875,000).

The majority of the Group’s revenues are generated
through construction contracts and settlement is made
in accordance with the terms specified in the contracts
governing the relevant transactions. The Group does not
have a standardised and universal credit period granted
to its construction service customers. The credit period of
individual construction service customers is considered on a
case-by-case basis and set out in the construction contracts,
as appropriate. In the event that a project contract does not
specify the credit period, the usual practice of the Group
is to allow a credit period of 30 to 150 days. For the sale of
materials, a credit period ranging from three to six months
may be granted to large customers. Revenues from small and
new customers are normally expected to be settled shortly
after the provision of services or delivery of goods. No credit
period is set by the Group for small and new customers.
For retention money receivables in respect of construction
works carried out by the Group, the due dates usually range
from one to three years after the completion of the relevant
construction works. Trade receivables are non-interest-
bearing.

China Singyes Solar Technologies Holdings Limited ¢ Annual Report 2009

aﬁﬁmg%ﬁAE%mmnwmﬂ_gz
N\ AR#39,8750007T) °

REBHRID WA BBELESRESL - WK
REEHEBERZINERTPIEENEREHE - &
SEENAR THESREEPIZERG—KE
B - AREZRBEEENEEHEBERM
E o WHAREESRF(MEE) - W—1E
BEAHARTAEER  BIASBEMNEN A
FNFIBEEISOBNEER - M EHHEE
mE - IRTFTAREENT =2 EANEE
H o B/ RFIERFHRA BT ERER
BRI IR N EM B AEE - NEE
AR RFEEFREFED - HRNAEE
Emerlkﬁwmgﬁﬁ'ﬂ%Efﬁﬁ
TERETERTIR—ZE=F - BRKRKEZFIES
BE -



22. TRADE RECEIVABLES (Continued)
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22. BWE ZFE (&)

An aged analysis of the trade receivables as at the end of
the reporting period, based on the invoice date and net of

provisions, is as follows:

Within 3 months =@EAA

3 to 6 months =ZEXEAH

6 to 12 months ANET=EA
1to 2 years —EMF

2 to 3 years ME=4F
Over 3 years =FHE

The movements in provision for impairment of trade
receivables are as follows:

m—HA—H
ERER ZRIER1E

At 1 January
Impairment losses recognised

The individually impaired trade receivables relate to
customers that were in financial difficulties and the
receivables are not expected to be recovered. The Group does
not hold any collateral or other credit enhancements over
these balances.

R|EHR - ZIRER A R EEE
BHEWE SR RE DA T

Group

REE
2009 2008
—EEBhEF —ETNF
RMB’000 RMB’000
ARBFT ARETTT
342,947 228,478
121,795 52,635
74,232 16,266
19,435 16,907
1,626 1,320
134 12
560,169 315,618

W E S RIE 2 RIERHE 2 FEn T :

Group

rEE
2009 2008
—EENF ZZETN\F
RMB’000 RMB’000
AR®TR ARETT
3,060 2,683
- 377
3,060 3,060

ERIRENEKE ZFIRT AV BRENTFEE
B BEBAAANEZEEKE 5508 - AREY
BERZSERFEEMERRREMERENRE
h °

TREEAGRERITERERAT « —TTNFFH
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22. TRADE RECEIVABLES (Continued) 22. EWE S RIE(/E)
An aged analysis of the Group’s trade receivables that are not REBRE BBEMNEKE 5 FRIERE 5 HT a0
considered to be impaired is as follows: T
Group
rEH
2009 2008
—EEhEF —ZETNF
RMB’000 RMB’000

AR¥FT ARETTT

Neither past due nor impaired AT ARE 528,277 289,194
Past due but not impaired: BAHERRE

Less than 6 months past due BEIT RN E A 26,258 24,183

6 to 12 months past due BHAARE+—EA 4,380 1,817

Over 12 months past due AE+ @A E 1,254 424

560,169 315,618

Receivables that were neither past due nor impaired relate to
a large number of diversified customers for whom there was
no recent history of default.

Receivables that were past due but not impaired relate to
a number of independent customers. The directors of the
Company are of the opinion that no provision for impairment is
necessary in respect of these balances as there has not been
a significant change in credit quality and the balances are still
considered fully recoverable. The Group does not hold any
collateral or other credit enhancements over these balances.

The carrying amounts of trade receivables approximate to
their fair values.

1 20 China Singyes Solar Technologies Holdings Limited ¢ Annual Report 2009

R HR TR AR R AE H 8 R IR T R K & AT AR
WEENRENZEEFER

EEHME AR E R EURIA T 2 2583
EFEM BN EEERTENRERE
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an Sk SREREL b5 B ISR T8 36 -

ZERWESFENEEEREELQAAEE
=) o

t e

>t



Notes to Financial Statements

BTSRRIt

31 December 2009
—ZTAEF+=_A=1+—H

23. PREPAYMENTS, DEPOSITS AND OTHER 23. FA{YHIE » s & R HitEUR 1B
RECEIVABLES

Group Company
rEE KAFH
2009 2008 2009 2008

—BFhE ZTT/\HF ZBRhFE ZTT/\HF
RMB’000 RMB'000  RMB’000 RMB’000
ARBTR AREBTIL AR¥TR ARETT

Prepayments to subcontractors F&{5 & % &

and suppliers e IE 4,871 5,104 - =

Deposits HES 13,396 16,482 - =

Other receivables H b e GRTE 7,221 14,091 - 9,993

25,488 35,677 - 9,993

Less: Impairment o ORE (150) (557) - -

25,338 35,120 - 9,993

The carrying amounts of the prepayments, deposits and other ZEEMNFKIA - Fle MEMERFRIENREE
receivables approximate to their fair values. BEHNEEEE -
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24. CASH AND CASH EQUIVALENTS AND

PLEDGED DEPOSITS

24. RERBATE/YURIERERK

Cash and bank balances
Time deposits

Less: Pledged bank balances
for project bidding
Pledged bank balances
for bank loans

Cash and cash equivalents

Cash and bank balances
and time deposits
denominated in:

- RMB
- US$
- HK$
— Singapore dollars

Group Company
rEE AATE
2009 2008 2009 2008
—EERF ZZTTN\F ZZBEAF ZIZTITN\F
RMB’000 RMB’000 RMB’000 RMB’000
ARBTRT ARETT AR®BTRT ARETT
R MIRTTEERR 254,879 71,940 9,559 143
TE AT X 88,057 = 88,057 -
342,936 71,940 97,616 143
B BERENER
HERTTAE R (500) (500) - -
IRITERE R
HRIRITAE A (5,200) - - =
ReRESEEY 337,236 71,440 97,616 143
Group Company
FEE BATF
2009 2008 2009 2008
—EEREFE ZTTN\F ZBEAF —ZTIZTN\F
RMB’000 RMB’000 RMB’000 RMB’000
ARBTRT ARETT AR®¥TRT ARETT
e RIBITEHR AR
TEHFEFRA T HIE R
(A
— AR 227,713 71,190 - -
=t 1,409 500 65 143
— BT 113,814 248 97,551 =
— ¥ T - 2 - -
342,936 71,940 97,616 143

China Singyes Solar Technologies Holdings Limited ¢ Annual Report 2009
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24. CASH AND CASH EQUIVALENTS AND 24. RERBREEB/YUAREFER
PLEDGED DEPOSITS (Continued) (#&)
The RMB is not freely convertible into other currencies. ARBAAI AR EBRAEMEY - A - R
However, under Mainland China’s Foreign Exchange Control AR BK FE RO SN B IR A0 R A5 PE ~ B IE R
Regulations and Administration of Settlement, Sale and EEERT  ANEBEERBERELLINE
Payment of Foreign Exchange Regulations, the Group is EBNRITEARBE LB AHEMER o
permitted to exchange RMB for other currencies through
banks authorised to conduct foreign exchange business.
Cash at banks earns interest at floating rates based on daily RITHRESEEBHRITFERINE ZZEBF XS
bank deposit rates. Short term time deposits are made B RHEMER s ERAN T —AE=F
for varying periods of between one day and three months B BAREEZBBRSERME @ WikiER
depending on the immediate cash requirements of the Group, 52 AT EAT SRR R AT B o SRITAS R AR T 5K
and earn interest at the respective short term time deposit EFEALEHLIETRER - EERIFNIETT
rates. The bank balances and pledged deposits are deposited oo
with creditworthy banks with no recent history of default.
25. TRADE PAYABLES 25. BHE S ME
An aged analysis of the trade payables as at the end of the RBERR  ENREHHEEMNE FRRE
reporting period, based on the invoice date, is as follows: HERER D ATLO T
Group
AEE
2009 2008
—EBEAF —EENF
RMB’000 RMB’000
AR¥TR ARBT T
Within 3 months =EARA 52,767 21,269
3 to 6 months =ZENEA 5,681 4,021
6 to 12 months ANET=EA 3,597 4,509
1to 2 years —EMF 6,050 3,292
2 to 3 years ME=F 2,650 1,571
Over 3 years =FE 3,010 1,745
73,755 36,407

The trade payables are non-interest-bearing and are normally
settled within one to six months. The carrying amounts of the
trade payables approximate to their fair values.

ZERNESRARREYABEE—2/E
AREE - ZERNEZFRMNEHERLR
AEERE -

PEEEKGERMIZRERAF « —_FTNFFR
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26. OTHER PAYABLES AND ACCRUALS

26. HABEAT I K Rt IR

Group Company
rEE AT

2009 2008 2009 2008
—EEhREFE ZZTTN\F ZZEEAFE ZIZTITN\F
RMB’000 RMB’000 RMB’000 RMB’000
ARBTRT ARETT AR®BTRT ARETT
Advances from customers BFEE 18,420 6,930 - =
Tax and surcharge payables FRIE KK nE AR 28,216 7,440 - =
Accrued expenses B> 3,353 8,676 560 2,078
Other payables F At AT FRIE 9,454 26,380 1,585 20,973
59,443 49,426 2,145 23,051

Other payables and accruals are unsecured, non-interest-
bearing and have no fixed terms of repayment. The carrying
amounts of the other payables and accruals approximate to
their fair values.

China Singyes Solar Technologies Holdings Limited ¢ Annual Report 2009
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27. INTEREST-BEARING BANK LOANS

BT TS R Mt

27. ERITER

31 December 2009

—TEAFE+ZA=+—H

Group
A%

Current

Bank loans
— secured

Bank loans
— secured

Non-current
Bank loans
— secured

Bank loans
— secured

ik )

RITER
—HER

RITEH
—HHER

FRE
—

RITER
— R

RITEH
—HER

Effective
interest
rate (%)

il

(%)

4.78-5.31

Hong Kong
Interbank
Offered
Rate
(“HIBOR”)
BEBRIT
EEZ/3=\
+3.5

4.86

HIBOR
BBBIT
EEZ3-=

+3.5

2009
“BENF
Maturity ~ RMB’000
B AR®TR
2010 75,000
2010 4,402
79,402
2011
-2012 40,000
2011
-2012 13,207
53,207
132,609

Effective
interest
rate (%)

BIRF=

(%)

7.623

2008

—PINE
Maturity

Z|#  RMB000

ARETTL

2009 10,000

10,000

10,000

PEEEXGERMIZRERAF « —_FTTNFFR
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27. INTEREST-BEARING BANK LOANS

27. ERITER(E)

(Continued)
2009 2008
“EEhE —ZTN\E
Company Effective Effective
N interest interest
rate (%) rate (%) Maturity
ERFI=E Maturity  RMB’000 B = |5 RMB’000
(%) HE AR%¥Txn (%) ARETT
Current E
Bank loans RITER
— secured — i HIBOR
EBRIT
EEFE
+3.5 2010 4,402 - - -
Non-current E
Bank loans BITER
— secured —B#ER HIBOR 2011
BEABRIT
BEEFE
+3.5 -2012 13,207 - - -
17,609 -
Group Company
REE b NN
2009 2008 2009 2008
—EERE ZTTN\F ZEEAFE ZZTTN\F
RMB’000 RMB’000 RMB’000 RMB’000
AR¥TRT AR%®TT AR¥TR ARETT
Analysed into fEE=
bank loans repayable: RITERDT
Within one year —FR 79,402 10,000 4,402 -
In the second year E_F 28,805 - 8,805 =
In the third year F=4F 24,402 = 4,402 =
132,609 10,000 17,609 -

126
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27. INTEREST-BEARING BANK LOANS
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27. ESRITER(E)

Except for the bank loan in note (b) which is denominated in
HK$, all bank loans are denominated in RMB and are secured

by:

(a)

On 15 January and 20 February 2009, the Group
entered into bank loan agreements amounting to
RMB20,000,000 and RMB25,000,000, respectively,
for a period of one year with a bank located in Mainland
China. The bank loans are guaranteed jointly by Mr.
Liu Hongwei and Mr. Sun Jinli free of charge and bear
interest at a fixed rate of 5.31% per annum.

On 3 July 2009, the Group entered into a Banking
Facilities Agreement with a bank in Hong Kong.
Pursuant to the agreement, the Company is granted
loan facilities of HK$20,000,000 and bear interest at
the rate of 3.5% per annum above HIBOR and will be
paid up by four consecutive half-yearly instalments
from the 12th month to the 30th month from the first
drawdown date, 14 July 2009; Singyes Solar is granted
trade facilities of HK$20,000,000. These facilities
are guaranteed (i) jointly by Mr. Liu Hongwei and Mr.
Sun Jinli free of charge; and (ii) crossly between the
Company and Singyes Solar.

On 30 June and 18 September 2009, the Group
entered into bank loan agreements amounting to
RMB20,000,000 and RMB10,000,000, respectively,
for a period of one year with a bank located in Mainland
China. The bank loans are guaranteed by Mr. Liu
Hongwei free of charge and bear interest at a fixed rate
of 4.78% per annum.

On 5 November 2009, the Group entered into a bank
loan agreement amounting to RMB40,000,000 with a
bank located in Mainland China. RMB20,000,000 will
be paid up in two years and another RMB20,000,000
in three years. The bank loan is guaranteed by Mr. Liu
Hongwei free of charge and bears interest at a fixed rate
of 4.86% per annum.

The carrying amounts of the Group’s and the
Company’s interest-bearing bank loans approximate to
their fair values.

BRETEE () P LAB TTAHERSRITE RSN - FRAR
TEFHUARKE  WEBUTEEER
A

(@ MNZZEZENF—A+HRBEZ-ZA=+
B AEEE KRR EAREZ R
2 RlFT 3% B8 A A R # 20,000,000 7T &
AR # 25,000,000 7T 7 $RITE RS
BE—F c ZERITERABAHLE
hESEEELRRHEEEER(RE
) RIZEE FHES.31ETE °

(b) R-ZFETAFEA=R A&EBEHEH—
REBRTAIL - PDRITBE G -
REZH#E ARRAERERBE
20,000,000 7T M 2 & 8 iR 1T [F = 47 &
MEFISEFE - BABERREREH
(A—ZTAFLATER)EZ12/EA
E3018 A B H W EE S FEE—
ROMEFEERF R MEKGEE
R E SR E 20,000,000 7T © %5t
Bl () Atk meREELRIR
HEEER (RER)  R(DARFEE
ERFGREMEER

© R-FEFAFRNRA=tHEALATA
B ANEEE R BREE 2 3RTT
13 @ % A K% 20,000,000 T R A K
# 10,000,000 T 2 RITE K ek - A
—F ZERITERB B AL ERH
EEER(REM) MIZEEFME478
[EETE -

d) RZZEZNF+—AFEH A5EH—
RANPBAEZ BT —DEHEE
AR 40,000,000 7T 2 $RITE R 7 °
A R ¥ 20,000,000 7T #5 7AW & A5 -
5 358 A R # 20,000,000 TR =F R
75 o IRITE R A BAT 4R E IR
EER(RIER) RIZETEFHE 486 F
ATE o

REERARN R SRITE AR EREE
AABERE -
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28. ISSUED CAPITAL 28. BBITIRA
Shares B 12
2009 2008
—ZETAF —EENEF
US$’000 US$'000
FEx FET
Authorised: VERE ¢
1,200,000,000 ordinary shares 1,200,000,000 f% =% E{E 0.01 7T
of US$0.01 each EORES T 12,000 12,000
Issued and fully paid: BEEITREHR
491,000,000 (2008: 1,504,502) 491,000,000 f% (=== )\4F : 1,504,502
ordinary shares of US$0.01 each f%) BIRE(E0.01 =T @Ak 4,910 15
Equivalent to RMB’000 TeEARET T 33,596 122
During the year, the movements in issued capital were as follows: RER - BEITRAZEHIAT
Number of Issued
shares in issue capital
BITRAEE BETRAE
RMB’000
ARETTT
At 1 January 2008 R_ZEZENF—HA—H 1,435,295 117
Issuance of shares TR D 69,207 5
At 31 December 2008 and R-BZEN\F+_A=+—H
1 January 2009 ;E=—ZEThF—H—H 1,504,502 122
Issuance of shares BT D (a) 60,000,000 4,104
Capitalisation of share premium BmEE AR (a) 366,495,498 25,066
Issuance of shares 1T D (b) 63,000,000 4,304
At 31 December 2009 RZBZNF+_A=+—H 491,000,000 33,596
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28. ISSUED CAPITAL (Continued)
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28. BRITRA(E)

(@) The Company was listed on the SEHK on 13
January 2009. The initial public offering consisted of
428,000,000 shares, among which 60,000,000 shares
were newly issued by the Company and 368,000,000
shares were offered by the existing shareholders,
among which an aggregate of 366,495,498 shares
were allotted and issued, by way of capitalisation of
the sum of US$3,664,954.98 from the share premium
account.

(b)  On 15 July 2009, the Company entered into the Placing
Agreement with Strong Eagle and ICBC International
Securities Limited (the “Placing Agent”) and, pursuant
to which the Placing Agent agreed to place on behalf of
Strong Eagle, on a fully underwritten basis and Strong
Eagle agreed to sell 63,000,000 existing shares at a
price of HK$3.40 per share. On 28 July 2009, the
Company issued 63,000,000 new shares under the
general mandate, which were subscribed by Strong
Eagle at the price of HK$3.40 per share.

29. SHARE OPTION SCHEME

(a) ARRARZZZNF—A+=BHESRHS
BERRFT BT o EIRAFEE 428,000,000
R& %15 - E = 60,000,000 A% %15 T3 B A
AT #1317 0 % 368,000,000 A% B 15
WERREE - Hip & 366,495,498
B& B 15 75 35 3B 5 B 10 % (B BR N A B
3,664,954.98 3= It H) FUIA £ 78 & AN AL
TR EHAT o

b) R=-ZEZTNFLtA+HBA A EH
Strong Eagle R TIRFREHHGR A A
(TEEERE])ITLES HE Hit
REREREEZHBHEEREK
StrongEagle fit & if1 Strong Eagle BI[E &
i £ 63,000,000 % 38 5 B 15 - 1E(E
B340 RZTEZTNFLA
—+NB - ARERE AT ERT
63,000,000 % $T B2 15 * Z S H 5 B
Strong Eagle LABARAR 0 3.40 B T 2 B1&
R o

29. iR HEETE

The Company operates a share option scheme (the
“Scheme”) for the purpose of providing incentives and
rewards to eligible participants who contribute to the success
of the Group’s operations. Eligible participants of the Scheme
include directors, employees of the Group. The Scheme was
approved by the Company’s shareholders on 19 December
2008 and, unless otherwise cancelled or amended, will
remain in force for 10 years from that date.

The maximum number of unexercised share options currently
permitted to be granted under the Scheme is an amount
equivalent, upon their exercise, to 10% of the shares of
the Company in issue at any time. The maximum number
of shares issuable under share options to each eligible
participant in the Scheme within any 12-month period is
limited to 1% of the shares of the Company in issue at any
time. Any further grant of share options in excess of this limit
is subject to shareholders’ approval in a general meeting.

ARBRIBREFE(ZFAEDRATR
HAREERRINE LM ERN S M2 EER
HEREZR - LT WA ERSHEBEE
ERAEEET - ZTENR-_TZEN\F+_-A
T BERRBBRILAE - BRIERBUBHE
7] BRIZET BN BRI TR -

B A A REZ IR B ORTEBRESRS
2B REEN (FFRETER) AR RIMEAE
BB ETRM 2 10%  WEA+ 8 A HEA
AREBERENEEAERZEERTHRD
B8 B TIRM AR B MEAA B B 2 TR
Z 1% o EARTHA 1tk R B A — 25 9% H B AU
IR RN RS _EHEE -

TREEAGRERITERERAT « —TTNFFH
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29. SHARE OPTION SCHEME (Continued) 29. BB AELHEI(/E)

Share options granted to a director, chief executive or BRYIRRRESE « (THRAE S EBRRE » sk
substantial shareholder of the Company, or to any of their FEMBGEA T 2 BRE - HBEELEEE T
associates, are subject to approval in advance by the IEMITES 2HE o AN PMERT =@ B E]
independent non-executive directors. In addition, any MAR T AR EBRERELIENTES -
share options granted to a substantial shareholder or an S EMEEA T 2 EMERE - LiER
independent non-executive director of the Company, or to ARABREMEEEREITRM 20.1% K8
any of their associates, in excess of 0.1% of the shares of BE(RBEARANRLEEH 2 KREBAE) BB
the Company in issue at any time or with an aggregate value 5,000,000 7T * UAERBERE XS EFLEE
(based on the price of the Company’s shares at the date ARER 2 A o

of grant) in excess of HK$5,000,000, within any 12-month
period, are subject to shareholders’ approval in advance in a
general meeting.

The offer of a grant of share options may be accepted within BB B HARA B B4 B BT
28 days from the date of offer, upon payment of a nominal “tNAHEARIASBAREBEEEARKELT
consideration of RMB1 in total by the grantee. The exercise BEM - IREBREZ(TFHRESEE -
period of the share options granted is determinable by the WAITRFFEMF 2 HBEERBEGRER
directors, and commences after a vesting period of 0.5 to 2 HRsHm+E 2B ARLE -

years and ends on a date which is a period of 10 years from
the date of grant.

The exercise price of share options is determinable by the BRECITFEERESET - ETERUT
directors, but may not be less than the highest of (i) the Stock EoE ¢ (AR RO RBEIREEY) B HiE
Exchange closing price of the Company’s shares on the date RETZWH{E 5 (i) NARRMHAREEZ4 A &
of offer of the share options; (i) the average Stock Exchange A AER S BER R 2 FHWTHE - Rii)ik
closing price of the Company’s shares for the five trading days A2 E1E °

immediately preceding the date of offer; and (iii) the nominal
value of a share.

Share options do not confer rights on the holders to dividends FEARAE I N T35 8 AMEUR B ERR R RS
or to vote at shareholders’ meetings. FIEERRER
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29. SHARE OPTION SCHEME (Continued) 29. B fERTEI(8)

The following share options were outstanding under the FRZTEI T AR T Z BN T -
Scheme during the year:

2009
—EENF
Weighted
average Number
exercise price of options
HK$ ‘000
per share
INREF 91T EE BREHE
BRET T4
At 1 January n—A—H = =
Granted during the year FREL 4.30 25,680
Forfeited during the year F R 4.30 (200)
Vested during the year FREFB - -
At 31 December BW+=-—A=+—H 4.30 25,480
The exercise prices and exercise periods of the share options RS AR A AR TEBRE 2 1TEERITER
outstanding as at the end of the reporting period are as s
follows:
2009
—EThE
Exercise period
Number of options Exercise price* 1T
BEHE 1TEE per share
T3 BT =T
8,493 4.30 23-01-10 to 22-07-19
8,493 4.30 23-07-10 to 22-07-19
8,494 4.30 23-07-11 to 22-07-19
25,480
* The exercise price of the share options is subject to adjustment * BERRAE 2 A TIE BRI AR SRAT R 34T » SR AR
in case of rights or bonus issues, or other similar changes in the AR AR 2 EAth KB DL B i ¢ L A o

Company’s share capital.
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29. SHARE OPTION SCHEME (Continued)

9. BRESB(E)

The fair value of the share options granted during the
year was HK$47,465,000 (equivalent to approximately
RMB41,835,000) or HK$1.85 each (equivalent to
approximately RMB1.63 each) of which the Group recognised
a share option expense of HK$23,057,000 (equivalent to
approximately RMB20,306,000) during the year ended 31
December 2009 (2008: Not applicable).

The fair value of equity-settled share options granted during
the year was estimated as at the date of grant, using a
binomial model, taking into account the terms and conditions
upon which the options were granted. The following table lists
the inputs to the model used:

Dividend yield (%) 0.47
Expected volatility (%) 63.652
Risk-free interest rate (%) 2.35

No other feature of the options granted was incorporated into
the measurement of fair value.

At the end of the reporting period, the Company had
25,480,000 share options outstanding under the Scheme.
The exercise in full of the outstanding share options would,
under the present capital structure of the Company, result
in the issue of 25,480,000 additional ordinary shares of
the Company and additional share capital of US$254,800
(equivalent to approximately HK$1,976,000) and share
premium of approximately HK$107,588,000 (before issue
expenses).

As at the date of approval of these financial statements, the
Company had 25,480,000 share options outstanding under
the Scheme, which represented approximately 5.19% of the
Company’s shares in issue as at that date.
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F NPT BRI 2 A v (BB /& 47,465,000 74
TSR AR 41,835,000 7T) &A% 1.85
B (BERNESRARE 163 L) » HPAE
ERHE—_ZETAE+-_A=+—RHIFER
TERBERRAER S 23,057,000 7T (FEERLA
R # 20,306,000 7T) (=TT )\ : TEHH)

FAMRLBEEE 2 BREZ AR EBEIR
B AHIRA - AR AR - AT RRHE
PR PR IR 2 RN B (R I » TREDIPTERAHE
BZBAME

B URER R (%) 0.47
TR0 (%) 63.652
BERFIE (%) 2.35

REt B QR BER B ABRE 2 H bR
4 o

NS

RIEER - AR RBIEZETEE 25,480,000
1D ARITEREIAE - 2 MARTTERREMS
HETE AR ZEBEEAREET @ B
B AT 25,480,000 AL A A B R AL & 2
A BEHMNIZ AR 254,800 7T (FHE 74 £ 1,976,000
BT ) K B2 5% (8 49 107,588,000 7% 7T (R #15%
BITHRXAD) ©

RAMBREMER - ARRBEZFEAE
25,480,000 17 AR TEEEEARHE - HHERAR A
Rz BB BT #)5.19% -
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30. &

Group

The amounts of the Group’s reserves and the movements
therein for the current and prior years are presented in the
consolidated statement of changes in equity on page 62 of the
financial statements.

Statutory reserves of the PRC subsidiaries

In accordance with the “Law of the PRC on Joint Ventures
Using Chinese and Foreign Investment” and the articles
of association of Zhuhai Singyes, Singyes Renewable
Energy and Singyes Marine, appropriations from net profit
should be made to the reserve fund, the employee bonus
and welfare fund and the enterprise expansion fund, after
offsetting accumulated losses from prior years, and before
profit distributions to the investors. The reserve fund can
be used to offset accumulated losses or to increase capital.
The employee bonus and welfare fund is available to fund
payments of special bonuses to staff and for collective welfare
benefits and the enterprise expansion fund can be used for
business development or to increase capital. The percentages
to be appropriated to the reserve fund, the employee bonus
and welfare fund and the enterprise expansion fund are
determined by the board of directors.

Pursuant to the resolutions of the board of directors of Zhuhai
Singyes and Singyes Renewable Energy on 20 January 2010,
10% and 5% of net profit of 2009 were appropriated to the
reserve fund and the enterprise expansion fund, respectively.

During the year, no reserve fund, employee bonus and welfare
fund and enterprise expansion fund were appropriated by
Singyes Marine due to its accumulated losses.

REH

REBRFRBEFE 2 FHiBT RN
BN BERRE 62 A 2 FE R EFHRA

HEIE A A EERE

RE(FEARAMBESINGEREREERIR
WEEZE - BERERNEESFARER
AN (REHEEF RFAEBERR - kAR
BEEpRaMNA) ZEREES  BEEARSE
MESARAFERES - ZHBEESA AR
HIH R EIEFIEINEAR - BEIEAL M BN E
TR AEXN B TRENERIEARERER
BAES  AARRESATANELERNLIE
MER - BNEREES - BEEAREHNE
ENRCEBERESHNANLHESSET -

BRE-Z-—F-A-THREGHEHERELN
RREEGHRER - R_ZETNFEMATE
10% K 5% DRI N EREES RERBRE

S
i e

NER - ARELRFEER - REXEFHE

AfFHEES  BREEANEMNESARDERE
RESBIHER -
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30. RESERVES (Continued) 30. f&fE (/&)
Company PN
The amounts of the Company’s reserves and the movements REALBEEE » N GIFEESHELERE
therein for the current and prior years are as follows: AT ¢
Share Share  Exchange
premium Contributed option  fluctuation Accumulated
account surplus reserve reserve losses Total

pid)
ROEER AABG BRERE KBREE RHER st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000
ARBTT AR%TR ARBTT AR%TR AR®TT ARNT=R

At 1 January 2008 RZZENF—H 16,768 - - 382 (13,360) 3,790
Total comprehensive AEETHEBELEE
loss for the year - - (1,130) (23,991) (25,121)

Issuance of shares Bk 57,026 = = = - 57,026

At 31 December 2008 R-ZEE\F+=-A=1+—H

and 1 January 2009 k=Z2TNE—A—H 73,794 = - (748) (37,351) 35,695
Total comprehensive AEETHEBELEE

loss for the year - - - (327) (19,688) (20,015)
Issuance of shares BRI

(note 28(a)&(b)) (MzE28(a) & (b)) 235,949 - - - - 235,949
Capitalisation of share B REERML

premium (note 28(a)) (=28 (a)) (25,066) - - - - (25,066)
Share issue expenses BORMES (14,354) = - - = (14,354)
Transfer to contributed BRI ABR (a)

surplus (a) (40,000) 40,000 - - - -
Interim 2009 dividend “ETNERHRE

(note 12) (HEE12) - (9,820) - - - (9,820)
Proposed final 2009 BEZZTNERBRE

dividend (note 12) (FH3E12) - (14730) - - - (14730)
Equity-settled BA SRR

share option (F7E29)

arrangements (note 29) - - 20,321 - - 20,321

At 31 December 2009 RZEZNE+ZA=1—H 230,323 15,450 20,321 (1,075) (57,039) 207,980

(a) Pursuant to a resolution passed by the special general meeting held (@ WREBAZZTNAFNAZTNARITZRERS
on 29 September 2009, it was approved to transfer the amount of A LRBN—IBRE - HUERRGOEERHA
RMB40,000,000 from share premium account to contributed surplus. ¥ 40,000,000 JTE =M A Zfh .

Under the Companies Act 1981 of Bermuda, a company may BIR 1981 FARENRDE » EELFRT - A7
make distributions to its shareholders out of the contributed surplus Al ARSI IR T AR -

under certain circumstances.
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1. DERRERS

During the year, the Company indirectly held a 75% equity
interest in Zhuhai Singyes through Innofast and the remaining
25% equity interests in Zhuhai Singyes were held by Mr. Liu
Hongwei and Mr. Sun Jinli, two directors of the Company,
for the purpose of complying with the PRC regulations which
impose restrictions on the scope of construction projects
undertaken by wholly-foreign-owned enterprises. Pursuant
to a letter of undertaking jointly provided by Mr. Liu Hongwei
and Mr. Sun Jinli in favour of Innofast in December 2004
and another letter of undertaking jointly provided by Mr.
Liu Hongwei and Mr. Sun Jinli in favour of Zhuhai Singyes
in June 2005, Mr. Liu Hongwei and Mr. Sun Jinli have
agreed to transfer all of their interests in Zhuhai Singyes to
Innofast once those restrictions are released and return all
considerations received from Innofast, except their initial
capital contributions, to Zhuhai Singyes for free. In addition,
according to Zhuhai Singyes’s articles of association, Mr.
Liu Hongwei and Mr. Sun Jinli are only entitled to a fixed
annual return of RMB100,000 since 2004 instead of sharing
profits of Zhuhai Singyes based on equity interests held by
them. Pursuant to a letter of undertaking provided by Mr. Liu
Hongwei and Mr. Sun Jinli in favour of Innofast in August
2008, Innofast would be entitled to all of the remaining assets
upon liquidation of Zhuhai Singyes except for the initial capital
contributions in Zhuhai Singyes by Mr. Liu Hongwei and Mr.
Sun Jinli.

Consequently, the Company has consolidated the statement
of comprehensive income of Zhuhai Singyes in full during
the year and accounted for the fixed annual return of
RMB100,000 entitled by Mr. Liu Hongwei and Mr. Sun Jinli
as profit attributable to minority interests. On 5 March and 9
March 2009, Mr. Liu Hongwei and Mr. Sun Jinli increased
their equity interest in Zhuhai Singyes by way of additional
capital injection of an amount of RMB9,100,000 by cash. At
the end of the reporting period, minority interests representing
25% of the paid-up capital of Zhuhai Singyes held by Mr.
Liu Hongwei and Mr. Sun Jinli, amounted to US$2,000,000
(equivalent to approximately RMB14,702,000), plus the fixed
annual return of RMB100,000 since 2004.

RER - BESTTEEINEBEE D EAENE
S£IEBEIRHERNER - AREEBBEH
M B IRT B2 75% HPRAE - MEkE SR
£ 25% YRR R AN A Rl E B RIAT 4 S &
REZESEEERFH - BER-_ZTWF+=A
BT H e E B H S B A B FIZS M L R
R AR ARR T RFEN BRI 4
FERFSELEEURSEENFIZSM LR IR
HE S — DA K - — B SR IR
BT EERFRESELERERNBIERGES
IR EEMN 2 IR YR BRIKNEGHER
FEAT AR ERE  ERENEEER
Gho tEAh  BIBFHREBEENARER BT
TUNER BB LR FRSEAEENZE
B E T B3 A R% 100,000t @ M 3ERE R
ERFENERS D ZIREEERER - BIEDAT
M EERESEEER T )\E)\ AUEH
Mz miR A AGE 1 - AN IE B
BREBESABMRTEE « MR L EREK
SEEERKGEENTIEERID -

Bt - NARE2EE HERERERF AR
BUEE  WHERM BT ER RSB ERE
U B &5 4F [E] 52 ] 3R A R 5 100,000 7T LA D EH A%
REMEEFAR R-_ZETZNF=ARBRE=
ANB - BT EERFRESELERBREINE
B4 AR#9,100,0007T  EANEENIKE
T 7 Rk o RIREEIR - DBREERTES
BIAT 4 e RSB R A ARG B3 25%
HNEHER » BE2,000,0003ETT (HHEERA
R#14,702,00070) * A —_ZEWNFRENE
F[E E 23R A R # 100,000 7T °
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32. CONTINGENT LIABILITIES 32. FREE
As at 31 December 2009, the trading facilities of R-IEZNF+_A=1+—H BHFEEX
HK$20,000,000 granted to Singyes Solar, a subsidiary of fmeE (AR EHT B AR 2 & %155 20,000,000
the Company, are guaranteed by the Company, and the loan BILTAAREIER  MEHTARRZER
facilities of HK$20,000,000 granted to the Company are 20,000,000 7% 7T BIl g B2 K5 REHEIR ©

guaranteed by Singyes Solar.

At the end of the reporting period, the Group had no FEREHRR  NEBWESKSHAEE -
significant contingent liabilities.

33. OPERATING LEASE ARRANGEMENTS 33. REHELHE

As lessee {EREEA
The Group leases certain of its office premises under AEBEREBELEHAOZTHERE THAE
operating lease arrangements. Leases for properties are ¥ o ZEMEROBEHBE—HME - NIR
negotiated for terms of one or two years. At the end of the HHIK Zli‘ilﬁfﬁ"—l—?'liﬁﬁ EIHA AN A] 4B
reporting period, the Group had total future minimum lease HICE A AR SRENEASLENT
payments under non-cancellable operating leases falling due
as follows:
2009 2008
—EZhEF —ETNF
RMB’000 RMB’000
ARHET T ARET T
Within one year —FR 293 327
After one year but not BRA—FETBRRAT
more than five years - 21

293 348
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34. BELR G KA

(@)

Related party transactions

As at 31 December 2009, guarantees provided by
related parties of the Group are as follows:

(i) the Group’s bank loans of RMB45,000,000 were
guaranteed jointly by Mr. Liu Hongwei and Mr.
Sun Jinli free of charge;

(i) the Group’s bank loans of RMB70,000,000 were
guaranteed by Mr. Liu Hongwei free of charge;

(iii)  the Group’s trading facilities of HK$20,000,000
are guaranteed jointly by Mr. Liu Hongwei and
Mr. Sunjinli free of charge; and

(iv)  the Group and the Company’s bank loan facilities
of HK$20,000,000 are guaranteed jointly by Mr.
Liu Hongwei and Mr. Sunjinli free of charge.

(@)

HELRS

R-ZEZANF+-_HA=+—0 A%&H
BETRECERDT

(i)

(ii)

(iii)

(iv)

REBZ2REITERARE
45,000,000 T H BIAT 4T E R R
BEEGBHAER

REBIRITERARY70,000,000
TERBIAT A R BIELR -

AEEE 515E20,000,000/8 7T
BT ER RS EEREHA
R

REBRERARAZRITER
20,000,000/ 7T B BIAT 4 5t £ K 14
SEELECEMAER -
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34. RELATED PARTY TRANSACTIONS AND 34. BERRZRERR

BALANCES

(b) Outstanding balances with related parties

Company

The Company had the following significant balances
with related parties at the end of the reporting period.

Amounts due from related parties: & U f8sE 77 70E

Subsidiary — Innofast M@ AR — 185
Subsidiary — Zhuhai Singyes MEB AR — g EE
Subsidiary — Singyes Solar M8 A Rl — B K5RE
Subsidiary — Top Access B/ /X &) —Top Access

Amount due to a related party:  FETRIE S FUE ¢
Subsidiary — Zhuhai Singyes MEAR — FREEE

The balances with related parties of the Company
are all non-trade in nature, unsecured, non-interest-
bearing and have no fixed terms of repayment. The
carrying amounts of these balances approximate to
their fair values.
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(b) BAEHLREEBLHER

RIBEHR - RRFIEEETEAEH

o
2009 2008
—sBAE TIN5
RMB’000 RMB’000

ARBTT AREET T

96,207 50,035
29,881 -
7,158 =
17,610 =
150,856 50,035
- 10,188

EAATBES EHIE LR mIER  Tat
SEmETERS  RTEBEEEELAA
BEEE -
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34. BEL R B RAERR (B)

(c) Compensation of key management personnel of the
Group

Salaries, allowances and e ERREYFIZE

benefits in kind
Pension contributions
Equity-settled share

option expense

RIRE K

35. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES

A EE BRI X

() FEFZEEBEASHHH

2009 2008
—EENE  CTI)\F
RMB’000 RMB’000
ARMTE  ARMTE
2,484 2,456

32 29

5,624 =
8,140 2,485

Mg EbEEIE B R BER

The Group’s principal financial instruments comprise interest-
bearing bank loans, cash and cash equivalents. The main
purpose of these financial instruments is to raise finance for
the Group’s operations. The Group has various other financial
assets and liabilities such as trade receivables, prepayments,
deposits and other receivables, trade payables, other payables
and accruals, which arise directly from its operations.

The main risks arising from the Group’s financial instruments
are interest rate risk, foreign currency risk, credit risk and
liquidity risk. The board of directors reviews and agrees
policies for managing each of these risks and they are
summarised below.

Interest rate risk

The Group’s exposure to the risk of changes in the market
interest rates relates primarily to the Group’s long term debt
obligations with a floating interest rate.

The Group’s policy is to manage its interest cost using a
mix of fixed and variable rate debts. At 31 December 2009,
approximately 86.7% (2008: 100%) of the Group’s interest-
bearing bank loans bore interest at fixed rates.
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35. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (Continued)

35.

MBEREREENRBE(E)

The following table demonstrates the sensitivity to a
reasonably possible change in interest rates, with all other
variable held constant, of the Group’s profit before tax
(through the impact on floating rate loans).

2009 —ZETNF

Foreign currency risk

The Group has transactional currency exposures. Such
exposures arise from sales or purchases by operating units in
currencies other than the units’ functional currency.

The following table demonstrates the sensitivity at the end of
the reporting period to a reasonably possible change in the
HK$ and US$ exchange rate, with all other variables held
constant, of the Group’s profit before tax (due to changes in
the fair value of monetary assets and liabilities). There is no
impact on the Group’s equity.

2009 —ETNF

If RMB weakens against HK$ i AR H BT E
If RMB strengthens against HK$ i AR BB T HE
If RMB weakens against US$ fig ARHE W T2 (B
If RMB strengthens against US$ fig ARRHE W 2T HHE
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5. HEREERNRBEEK(E)

Credit risk

The carrying amounts of cash and cash equivalents, pledged
deposits, trade and other receivables, and other financial
assets represent the Group’s maximum exposure to credit
risk in relation to financial assets. Substantially all of the
Group’s cash and cash equivalents are held in major financial
institutions located in Mainland China, which management
believes are of high credit quality.

The Group trades only with recognised and creditworthy
third parties. It is the Group’s policy that all customers who
wish to trade on credit terms are subject to credit verification
procedures. In addition, receivable balances are monitored
on an ongoing basis and the Group’s exposure to bad debts is
not significant. Moreover, as the Group’s exposure is spread
over a diversified portfolio of customers, there is no significant
concentration of credit risk.

Liquidity risk

The Group monitors its risk to a shortage of funds using
a recurring liquidity planning tool. This tool considers the
maturity of both its financial instruments and financial assets
(e.g., trade receivables) and projected cash flows from
operations.

The liquidity of the Group is primarily dependent on its ability
to maintain a balance between continuity of funding and
flexibility through the settlement from customers and the
payment to vendors.
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35. FINANCIAL RISK MANAGEMENT 35. IR EEB MW RBER (&)
OBJECTIVES AND POLICIES (Continued)
The maturity profile of the Group’s financial liabilities as at RIMERR - EREFTHERENNR - R
the end of the reporting period, based on the contractual SEZzeRBEIMABERAT

undiscounted payments, was as follows:

Group REE

Less than 3 to less than

3 months 12 months 1to5
On demand PR ZELR years Total
RERE =@A +=@R —-ZIF &t

RMB'0O00  RMB'000  RMB'000  RMB'000  RMB’'000
ARBTRE ARBTR ARMTR ARMTR ARBTR

As at 31 December 2009 R-ZEZhE
+=A=t+-AH
Interest-bearing bank loans M ERITER - 49,402 30,000 53,207 132,609
Trade payables [ERNE SR 73,755 - - - 73,755
Other payables and accruals H A K R T T 59,443 - - - 59,443
133,198 49,402 30,000 53,207 265,807
Less than 3 to less than
3months 12 months 1t05
On demand PR ZELR years Total
REKE =@A +=ZEA —E&F &t
RMB’000 RMB'000 RMB’000 RMB'000 RMB'000
ARETT AR®TT ARETT ARETRT ARETRT
As at 31 December 2008 RZZTENF
+=A=+-H
Interest-bearing bank loans BT BSRITER 10,000 = = 10,000
Trade payables ENES5IE 36,407 = = - 36,407
Other payables and accruals H A B A R BRI 49,426 = = = 49 426
85,833 10,000 - - 95,833
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MBEREREENRBEE(E)

Company iN/NG|
Less than 3 to less than
3 months 12 months 1to5
On demand DR =EDR years Total
RERE =f@AR +=f8R -8 it
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETR AR¥TR AR®TR AR®TR AR%Tx
As at 31 December 2009 RZTTNEF
+=-B=1+—8
Interest-bearing bank loans Mt SRTER - 4,402 - 13,207 17,609
Other payables and accruals HAoENFUR R ESTSUR 2,145 - - - 2,145
Guarantees given to banks in MBTER AR TR
connection with facilities D EINEIEElS
granted to a subsidiary 17,610 - - - 17,610
19,755 4,402 - 13,207 37,364
Capital management BEXER

The Group’s objectives of its capital management are to
safeguard the entity’s ability to continue as a going concern,
so that it can continue to provide returns for the shareholders
and benefits for other stakeholders, and to provide an
adequate return to shareholders by pricing services and
products commensurately with the level of risk.

The Group sets the amount of capital in proportion to risk. The
Group manages its capital structure and makes adjustments
to it in light of changes in economic conditions and the risk
characteristics of the underlying assets. In order to maintain
or adjust the capital structure, the Group may adjust the
amount of dividends paid to shareholders, return capital to
shareholders, issue new shares or sell assets to reduce debts.

The Group monitors capital using a gearing ratio, which is net
debt divided by total equity plus net debt. Net debt comprises
interest-bearing bank loans, trade payables, other payables
and accruals and tax payable, less cash and cash equivalents
and pledged deposits. Total equity comprises owner’s equity
and minority interests stated in the consolidated statement of
financial position.

AEENEAEE R RREREEBHEELEDN
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HEABBYRBEEE RN ES RAAEEERN
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35. FINANCIAL RISK MANAGEMENT 35. AR EEANRBK (&)

OBJECTIVES AND POLICIES (Continued)

The Group’s strategy is to maintain the gearing ratio at a ANE B R SRS AR FHEIR L R IR R B E 4K
healthy capital level in order to support its businesses. The T DAFFEER o AEEHERAEEZREE
principal strategies adopted by the Group include, but are FRETRNEREARIR S R E B SR L EIE
not limited to, reviewing future cash flow requirements and BEMEE S REFA BRITREEAEKEN
the ability to meet debt repayment schedules when they FRGETE MBS (WFE) + EERA
fall due, maintaining a reasonable level of available banking EEBASEKIMERY HHESR - NEE
facilities and adjusting investment plans and financing plans, AMERE RO ¢

if necessary, to ensure the Group has a reasonable level of
capital to support its business. The gearing ratios as at the
ends of the reporting periods were as follows:

Group REE
2009 2008
—BENE —EENF
RMB’000 RMB’000
AR¥T T ARETTT
Interest-bearing bank loans M EIRITER 132,609 10,000
Trade payables ENE 5508 73,755 36,407
Other payables and accruals ot B FRIE R FE AT FRIR 59,443 49,426
Income tax payable BT ETISRL 13,632 14,498
Less: Cash and cash equivalents BB RIBeEEY (337,236) (71,440)
Less: Pledged deposits B EIRTER (5,700) (500)
Net debt/(assets) FaE(EE) (63,497) 38,391
Total equity R 838,851 438,357
Total equity and net debt warE s MOFERS 775,354 476,748
Gearing ratio TR = (8%) 8%
36. APPROVAL OF THE FINANCIAL 36. HLEREH®E
STATEMENTS
The financial statements were approved and authorised for BHHREN T EF ==+ ~HEESE
issue by the board of directors on 26 March 2010. B R IR T3 o
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